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LA PRUDENCE LEASING FINANCE CO. LTD.
FOR THE YEAR ENDED 31 DECEMBER 2017

REPORT OF CORPORATE GOVERNANCE

The Beard acknowledges the importance and benefits of Corporate Gavernance and accepts its responsibility under the Code
of Corparate Governance for Mauritius 2004 (The Code},

The Directors present their report and the audited financial statements of La Prudence Leasing Finance Co. Ltd. {the "Company”)
for the year ended 31 December 2017.

ACTIVITY

The main activities of the Company are to conduct non-bank deposit taking business and to provide asset finance through finance
leases and operating leases,

DIRECTORS

The list of Directors of the Company who held office during the year is set out on page 5.
In accordance with the Code of Corporate Governance, all non-executive directors will stand for re-election at the AGM.

STATEMENT OF DIRECTORS RESPOMSIBILITIES [N RESPECT OF THE FINANCIAL STATEMENTS

Campany law requires the Directors to prepare financial statements for each financial year which present fairly the financial
positian, financial performance and cash flows of the Company. In preparing those financial staternents, the Directors are
reguired to:

»  select suitable accou nting policies and then apply them consistently;

= make judgements and estimates that are reasanable and prudent;

s state whether international Financial Reporting Standards have been followed and complied with, subject to any
material departures disclosed and sxplained in the financial statements; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presurne that the Company
will continue in business,

The Directors have confirmed that they have complied with the above requirements in preparing the financial staternents,

The Directors are responsible for keeping proper accounting records which disclose with reasonable accuracy, at any time, the
financial position of the Company and to enable them to ensure that the financial statements comply with the Mauritian
Companies Act 2001 and applicable accounting standards. They are also responsible for safeguarding the assets of the Company
and hance for taking reasonahle steps for the prevention and detection of fraud and other irregularities.

DIRECTORS’ INTERESTS

The Directors do not hotd any direct interests in the ordinary share capital of the Company.

CONTRACTS OF SIGNIFICANCE

The contracts of significance subsisting during the year to which the Company is a party and in which a Director is or was materially
interested, either directly or indirectly, relates to the operating lease agreements entered into with Prudence Properties Ltd for
the rental of office space at Barkly Wharf and with the United Docks Ltd for the rental of office space at United Docks Business
Park. The monthly rental amounts to Rs 101,934 for Prudence Properties Ltd for the period lanuary to July 2017 and Rs 136,206
for United Docks Business Park for the period july 2017 to December 2017,

LUUNEXPIRED SERVICE CONTRACTS

None of the Directors proposed for re-election at the forthcoming Annual Meeting has an unexpired service contract,
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" LA PRUDENCE LEASING FINANCE CO. LTD,
"FOR THE YEAR ENDED 31 DECEMBER 2017

REPORT OF CORPORATE GOVERNANCE [CONTINUED)
“AUDITORS

_The fees charged by the auditors for audit services and other services were:

2017 2016 2015
- (Rs) (Rs) (Rs)
- "PricewaterhouseCoopers
- Audit services - 400,000 380,000
Other services - non audit refated - 766,525 286,775
-Ernst and Young
Audit services 650,000 - .
. “Qther services - non audit related 615,920 - -
. Total 1,265,920 1,166,525 666,775

.The other non-audit services relate to fees paid on account of (i} preparation of the Compliance review report as per the
-reéguirements of the Bank of Mauritius Guidelines an Maintenance of Accgunting and other Records and internal Contral Systems;
and {ii} tax compliance. Ernst and Young has been appointed as the auditor for the year 2017 succeeding
PricewaterhouseCoopers.

IVIDEND PAID

Year 2017 2016 2015 2014 2013 2012 2011 2010
- -Dividend paid per share {Rs} NIL 0.60 NIL 0.75 0.50 0.62 MIL 0.40

No dividend was paid in 2017

'I:IIULDING STRUCTURE

:_P}udence Holding Limited, a Company incorporated under the Mauritian Companies Act 2001 as a public company, holds 100%
shareholding of 1a Prudence Leasing Finance Co. Ltd. The Directors consider Prudence Holding Limited as the parent company of
La Prudence Leasing Finance Co Ltd.

CONSTITUTION

.T'f.I.é ‘constitution of the Company provides restriction on transfer of shares.

AGRFEMFNTS

.Agreement affecting the governance of the Company by the board

_There was no such agreement during the year under review. The Company does not have any shareholders” agreement that

- affects the governance of the company by the Board.

Third party management agreement
- There was no management agreement between third parties and the Company during the year under review.
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- LA PRUDENCE LEASING FINANCE CO. LTD.

: ‘FOR THE YEAR ENDED 31 DECEMBER 2017

-_'l..REPOHT OF CORPORATE GOVERNANCE [CONTINUED)
'j.THE BOARD OF DIRECTORS

" Composition
The Directors of the Company are as foliows:

. Designation Appointment Date
~Mr Mushtag Mohamed Oomar Noormoha med Oosman Chairman-ndependent Director 3 March 2016
“ Mf Gopeechand Garsee Independent Director 23 December 2013
""Mrs Stephanie Anng Sophie De La Hogue Non Executive Director 28 June 2013
..Mr Max Tony Kim Tow Fon Sing Non Executive Director 23 December 2013
* Mr Gerard Lionnet independent Director 3 December 2015
Mrs Lagesse Marie Danielle Independent Director 29 lanuary 2016
Mt Phifippe Olivier Maurel Non Exerutive Director 30 June 2016
~Mr Clement Yue-Chi-Ming Executive Director 22 June 2017

rLakshmana Lutchmenarraidoo resigned as Managing Director and Executive Director on the 16t of January 2012,

E Mr C.Iement Yue-Chi-Ming was appointed as Manzging Director and Executive Director on the 22 of June 2017.

L2 Prudence Leasing Finance Co. Ltd business falls under the direct responsibility of Prudence Holding Limitad {(“PHL"} which
.- elects the Board of Directors. The selection process and recommendations for Directors is usually done by the Corporate
- -Governance and Remuneration Committee of La Prudence Leasing Co. Ltd.

Profile of Board members

M, Mushtag Mohamed Oomar Noarmohamed Oosman (“Mushtaq Oosman™)
independent Director from 3 March 2016 and Chairman as fram 21 October 2016

Mushtaq Oosman, barn in 1954, is an independent Director of La Prudence Leasing Finance Co Ltd. He has worked for 30 years
at PricewaterhouseCoopers Ltd {PwC). He became a Partner of PwC in July 1891, Primarily an Assurance Partner, he was glso
responsible for Business Recovery Services, He has served on the Governance Board of PwC Africa and was also responsthle for
the financial affairs of PwC in Mauritius.

He'is also a fellow of the institute of Chartered Accountants of England and Wales,

Mrs Lagesse Marie Danielle
Independent Director

Danielle Lagesse, born in 1953, is an independent Director of La Prudente Leasing Finance Co Ltd since 29 January 2018. She
qualfied as Attorney at Law of the Supreme Court of Mauritius in 1930. in June 2010, she was the first woman from the private
sector to receive the title of Senior Attorney. Between 1981 and 2016 she was the Head of Chambers at Etude Lagesse,

She is a Litigation Lawyer very involved in corporate disputes but now more active in Private Mediation and Arbitration including
Internationat Arbitration. She is a founder member and Fellow of the Mauritius institute of Directors where she was a directar
for 5 years. A Member of the Australian Institute of Directors, she is also an Independent Director of P.O.L.I.C.Y. Limited.

M+ Philippe Olivier Maurel
Non-Executive Director

M'r'Philippe Olivier Maurel is a non-executive Director of La Prudence Leasing Finance Co tid since 30 June 2016, Barn in 1982,
he halds a BSc Marine Biology from James Cock University and a BSt in Land Surveylng from Curtin University, Australia. He is a
surveyor and director at Merestone Ltd where he works on a full time basis. He is also a director of Coastal Hire Ltd and Multibox
Ltd.
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PRUDENCE LEASING FINANCE CO. LTD.

OR THE YEAR ENDED 31 DECEMBER 2017

EPORT OF CORPORATE GOVERNANCE {CONTINUED)

”r"_éo'f.)e'echand Garsee
ndependent Director

__Go:p'e'éd:hand Garsae, harn in 1956, is an independent Director of La Prudence Leasing Finance Co. Ltd since December 2013. He
#s worked Tor thirty seven years with Barclays Bank in Mauritius.

_Frafm 2000 o 2006 he was Senior Corporate Manager at Barclays Bank Mauritius. From 2006 to 2013, he was Corporate
trector/Head of Large Corporates of the bank.

s Stephanie Anne Sophie De La Hogue
oR-Execttive Director

“Stéphanle de La Hogue, born in 1982, has been appointed to the Board as Non Executive Director since 28 June 2013, She holds
-bachelor’'s degree in marketing from the Institut de Management International de Paris. Stéphanie de La Hogue is in charge of
Poivre Corparate Services Ltd, a family group of companies’ corporate office. She is also a Director of Rey & Lenferna Ltd, Forges
ardieu. Ltee, Labelling Industries Ltd, CEAL Ltd and Ducray Lenoir Ltd.

Ar-Max Tony Kim Tow Fon Sing
‘Non-Executive Director

! M'é'x'Tcnv Fon Sing, born in 1962, graduated in BSc Hons Computing & Mathematics at North Londen Polytechnic and did his post
‘graduate studies at University of Birmingham leading to a DBA & MBA. He was a System Analyst at Peat Marwick/KPMG and
‘Managing Director of Bona Alurninium & Sign Express. He is presently a Director of MaxCity Group of Companies.

.Mt Gerard Lionnet
Independent Director

Gerard Lionnet, born in 1950, has acguired a long experience at senior rmanagement level with 2 substantial amount of
“achlevements at the Mauritius Commercial Bank Ltd. whera he ended his career as regional manager of the Curepipe Region
Jeading twelve brancheas in 2012, He had a large exposure to a wide range of industries and experienced risk management,
financial management at the regional level. Mr Lionnet has a wide experience of preparing for, participating and managing
;. proceedings at strategic levels.

"'Mr Clement Yue-Chi-Ming
-+ .Muonaging Director and Executive Director

". Clement Yue Chi Ming, born in 1966, has been appointed as Executive Directer to the Board on 22nd June 2017. He halds a
" DipCRM from the Institute of Financial Services {UK) and a BS¢ (Hons) in Financial Services, UMIST {UK). He is an Associate member
" of the Institute of Bankers {ACIB) London, UK. He spent 30 years with Barclays Bank Mauritius Ltd, holding various roles in the
* branch network, Credt Risk, Recovery and Corporate & Internatienal Banking Division.
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LA PRUDENCE LEASING FINANCE €0. LTD.

OR THE YEAR ENDED 31 DECEMBER 2017

,REP'_éhT OF CORPORATE GOVERNANCE (CONTINUED)
_-BOAED ROLES AND RESPONSISLILITIES

3R0Ié';:f the Board

: he Board of Directars is fully aware of its role and respaonsibility for providing and maintaining good corporate governance. It
‘hds taken into consideration the guidelines of the Bank of Maurltius to ensure that the requirements and standards of good
Cofporate governance are strictly adhered to, especially the establishment of good corporate values, the enhancement of all the
:Company stakeholders' interests, the management of risk, the implementation of proper management information systems and
the integrity of internal contrais.

T Tivie with its commitments, the Company has aligned policies, systems and processes to embed sound corporate governance
rinciples, ethical and gender representation standards.

Role of the Chazirperson

he 8oard of La Prudence Leasing Finance Co Ltd 1s headed by Mr Mushtag Oosman, who is an independent non-executive
‘director with vast experience corporate and financiat matters
Thé maln roles of the Chairperson are to
.- preside over meetings, encourage participation of directors in board matters and mediate differences of opinion;
;- partlelpate in the nomination of directors to ensure that the Board has the right mix of competencies, skills, objectivity
. and expertise;
"~ guide the Board and Senior Management ansuring time for consultation, preparing of agenda and minutes and
- supervision of implementation of resolutians;
- “ensure that all relevant information on financial and operating matters are placed before the Board to enable directors
.. to reach informed decisions; and
jénsu re adoption of good corporate governance practices,

.'Rofe-bf the Executive, Non-Executive and Independent Directors

-Tl;i'é'ﬂlu'n'—Execut'we and Independent Directors generally do not engage in the day-to-day management of the Company, but are
'-in\?_dl'\'.fed in policy making and planning exercises. In addition, their responsibilities include monitoring of executive divectors,
‘acting in and protecting the interest of the company's stakeholders,

_Eiééu‘tive Diractor, who is also the Managing Director, has the responsibility for managing the day-to-day business and
‘opefations of the Company.

Role of the Company Secretary

-Thé"ééér'etary is responsible for ensuring that board procedures are followed, that the appiicable rules and repulations for the
onduct of the affairs of the board are complied with and for all matters associated with the maintenance of the board or
btherwlse required for its efficient operation. The Company Secretary is elso responsible fer the co-crdination of all Board
business inciuding agendas, timely convocations, Board papers, drawing up of Board and Committee minutes as required and all
atutory filings.

Cormmon Directorships

_Th‘é}"é"is ng comman directorship between La Prudence Leasing Finance Co Ltd and Prudence Holding Ltd as at 31 December
2017,

‘Director’s interest in the Company

Diréétors Direct interest Indirect Interest

Mr Philippe Olivier Maure - 3.85%
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LA PRUDENCE LEASING FINANCE CO. LTD,
UR'THE YEAR ENDED 31 DECEMBER 2017

'EPORT OF CORPORATE GOVERNANCE (CONTINUED)

o mpfmnce with Code of Corporate Governance

isclpsures contained in this report are intended to provide the reader with a description of La Prudence Leasing Finance Co.
td. corporate governance policies and practices.

ave-_'fﬁf'What is stated in explanations given hereunder, the Board confirms compllance to the Mauritius Code of Corporate
pyiernance 2004, The Board further commits that the new Code of Corporate Governance for Mauritius {2016) shall be adopted
&r thé Financial Year ending 2018.

hé bosrd of La Prudence Leasing Finance Co. Ltd. is responsible to ensure that the Company adheres to the highest standards
if eirporate governance. The board has approved the composition and the terms of reference of the following committees and
G-assist it in the execution of its policies and Its decislon-making process:
- . Audit Committee

. ".Risk and Conduct Review Committee
iCorporate Governance, Nomination and Remuneration Committee
Assets and Liabilitles Committee

H requiréd_by Section 75{2) of the Financia! Reporting Act 2004, the Company has adopted the Mauritius Code of Corporate
Jovernance 2004 for the year ended 31 December 2017 and has submitted to the Financial Reporting Council a statement of
ampliance with the Code. The Board confirms that the Company has strived to comply in afl rmaterial respects with the principles
the Code., Explanations of any sections of the Code not fully complied with, have been provided and will be attached to the
:te'!n'ie'nt of compliance.

CONMMITTEES OF THE BOARD

UDIT COMNITTEE

he Audit Committee’s activities invoive a strategic reappraisal of the audit assurance plan, continued challenge of the Company’s
|sk-:process and tolerance, an internal audit effectiveness review, continued understanding of key business areas and their
‘sriated risks, and improving ongoing Committee learning.

Audit CommIttee remain focused on the audit assurance and risk process to support the company’s longer-term objectives.
Committee closely monitors the strategic progress of the business against the plan set out. The Committee receives
santations-from across the husiness to better understand key elements of the strategic plan, the associated risks and how
sse are being mitigated,

___e:res'b-cijSib'ilities of the Audit Committee include the following:

: feview of all financial information {including critice! accounting policies, accounting estimates and financial statement
“disclosures) which are communicated to the Stakeholders;

“-assassment of whether the institution has implemented adequate internal control and financial disclosure procedures;
“recommend to shareholders the appointment, removai, and remuneration of external auditors pussuant to 5. 38 of the
“Banling Act 2004;

“review of any transactions brought to lts attention by Internal and External Auditors or any officers of the institution,
"or that might otherwise come to its attention, which might adversely affect the financial condition of the institution;
-report to the board on the conduct of its responsibilities in frequency specified by the board; and

“ansure that management is taking appropriate corrective action in response to deficiencies identified by the auditors,
including internal control weaknesses and instances of nan-compliance with laws,

The members of the Audit Committee for the year were:
opeechand Garsee

Mr; Gerard Lionnat

Danielle Lagesse



Page 9

PRUDENCE LEASING FINANCE CO. LTD.
DR THE YEAR ENDED 31 DECEMBER 2017

'REPORT OF CORPORATE GOVERNANCE [CONTINUED)

RISK AND CONDUCT REVIEW COMMITTEE

ursttant to Section 54 of the Banking Act 2004, the Board of Directors are required to maintain adequate internal control systems
that commensurate with the nature and volume of its activities and various types of risks to which it is exposed. In view of
elivering its roles and responsibilities, the Board of Directors has set up a Risk and Conduct Review Committee {the Committee)
‘to work on the technical aspect and report thereto. The Risk and Conduct Review Committee assists the Board in setting up risk
trategies and to assess and monitor the risk management process. The Committee also advises tha Board on risk issues.

he responsibifities of the Risk and Conduct Review Cammittee include the following:

o= identification, assessment and management of principal risks, including those relating to eredit, market, liquidity,

operational, compliance, and reputation of the Company, and prudent actions to mitigate the risks;

o appointing of a chief risk officer who, among other things, shall provide assurance that the oversight of risk
management is independent fram operational management and is adequately resourced with proper visibility and
status in the Company;

‘o design, Implement and adhere to internal risk management policies and procedures and effective control systems to

) avoid losses arising from Intarnal control weaknesses;

= faormulating and making recommendations to the board on prudent risk management issues; and

. .= Designing contingency and business continuity plans ta ensure their ability to operate on an ongoing basis and limit

' losses in the event of severe business disruption.

“Thé Committee is also responsible for menitoring and reviewing related party transactions, their terms and conditions and
ensuring adherence to the established procedures and compliance to the Bank of Mauritius Guidelines;

“The mandate aof the Committee also includes:

+  require management of the financial institution to establish palicies and procedures to comply with the requirements
of the Guideline an Reiated Party Transactions;

= review the policies and procedures periodically to ensure their continuing adeguacy and enforcement, in the bast
interests of the financial institutian;

= review and approve each credit exposure to related parties;

u ensure that market terms and conditions are applied to all related party transactions;

= review the practices of the financial institution to ensure that any transaction with related parties that may have a
material effect on the stability and solvency of the financial institution is identified and dealt with in a timely manner;
and

= report periodically and in any case not less frequently than on a quarterly basis to the board of directors on matters
reviewed by i, including exceptions to policies, processes and limits.

The members of the Risk and Conduct Review Committee for the year were:

- Mr Gopeechand Garsee
Mr Gerard Lionnet
Mrs Danielle Lagesse
Mr Clement Yue-Chi-Ming

The Risk and Conduct Review Committee was set up in fune 2017 to ensure compliance with the Bank of Mauritius Guidelines on
Corparate Governance.

MANAGEMENT OF KEY RISKS

Operational risks are identified at meetings where the Managing Director as well as the Directors are present. Mr Lakshmana
Lutchmenarraidao resigned on 16 lanuary 2017 and Mr Clement Yue-Chi-Ming succeeded him in this position, From 16 January
2017 to 21 June 2017, the affairs of the Company were being managed by the Senior Officers of the Company in close consultation
with the Chairperson and the Board. The Company deals with key risks identified by brainstorming on a Management level as
well as seeking guidance from Directors’ experiences. Action plans and corrective measures are taken to manage the key risks.

Financial risks identified by the Board of Directors as wel! as their management team have been expanded in Note 3. Other
operational risks are also disclosed in the Management Discussion and Analysis section on page 31,
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LA PRUDENCE LEASING FINANCE €O. LTD.
FOR THE YEAR ENDED 31 DECEMBER 2017
REPORT OF CORPORATE GOVERNANCE {CONTINUED)

CORPORATE GOVERNANCE, NOMINATION AND REMUNERATION COMMITTEE

The Corporate Governance, Nomination and Remuneration Committee is a useful mechanism for making recommendations to
the board on all corporate governance provisians to be adopted so that the board remains effective and complias with prevailing
corparate governance principles.

fhe"Ccrpcrate Governance, Nomination and Remuneration Committee is responsible for the establishment and impiementation
of systemns and procedures to ensure independence of the board from management. The responsibilities of The Corporate
Governahce, Nomination and Remuneration Committee include the following:

-’w  the establishment and Implementation of systems and procedures to ensure independence of the board from

: management. The committee provides a link between the board and management in governance matters;

s the appratsal of the performance of the board as a whole as well as its committees. The nomination committee is

' responsible for making recommendations to the board on the appointment of Directors and senior executives. It
ensures that the most competent individuals capable of making significant cantribution to the prudential management
of the Company are appointed to the board and in key management positions;

) defining, on behalf of the board, the Company's remuneration policy for senior executives and heads of the

' departments, and determines the specific remuneration, benafits and other terms and conditlons of employment of

) these persons;

W provide oversight of remuneration and compensation of Directors, senior management and other key personnel;

‘»  ensure that co mpensation is consistent with the financial institution’s culture, objectives and strategy;

o *  make recommendations to the board regarding the use of incentive compensation plans and equity based

° remuneration plans;

' identify qualified candidates for board membership and for the positions of chairperson of the haard, chairperson of

- the committees and committee members and ensure succession planning;

"W astablish formal, clear and transparent selection criteria for prospective Directors and evaluation of criteria for current

. Directors;

= assess the effectiveness of the board and direct the process of renewing and replacing board members;

“m racommend to the board to accept or decling any tendered resignation of a Director;

- ™ ensure a review, and evaluation at least annuaily, of the current Directors’ performance and attendance at board and

_ committee meetings;

= ensurethatthe board members receive thorough orientation and training on board governance and key strategicissues
facing the financial institution;

“'m  succession planning; and

7. w  apsure that all the Directors and OFficers of the Company are duly covered by a Professional Indemnity Insurance

The role of the committee is alsa to ensure that disclosures are made in the Annual Report in compliance with the disclosure
provislons of the Code of Carporate Governance and to the best international practice.

The members of the Corparate Governance, Nomination and Remuneration Committee for the year were:

Wrs Daniclie Lagesse

Wr¢ Stephanie Anne Sophie De la Hogue
Mr Mushtag Qosman

tr Clement Yue-Chi-Ming

Mr Clement Yue-Chi-Ming was appointed in June 2017.

- ASSETS AND LIABILITIES COMNITTEE

" The Assets and Liabilities Committee [the ‘Committee’ or ‘ALCDY] assists the board in discharging its supervision responsibilities
by oversesing all matters as specified in this Terms of Reference, The ALCO supports the board in evatuating the adequacy and
monitoring the implementation of La Prudence Leasing Finance Co. Ltd [the ‘Company’ or "LPLF'] policies and procedures with
" “regard to the risk appetite, risk monitoring, capital and liquidity management of the Company.
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' LA PRUDENCE LEASING FINANCE CO. LTD.
" FOR THE YEAR ENDED 31 DECEMBER 2017

- "REPORT OF CORFORATE GOVERNANCE {CONTINUED)
- ASSETS AND LIABILITIES COMMITTEE {CONTINUED)
" The responsibilities of the Assets and Liabilities Committee inciude the faliowing:

= Review industry trends with respect to product innovations that influence the business practice of La Prudence Leasing
Finance Co. ltd;

»  Analyse the operating plans by asset and liability mix, growth and performing and non-performing leases and mergin
and explain variations between actual and projected plans; )

*  Review liquidity limits {liquidity ratio) and menitor the liguidity position of the Company and liquidity management
activities undertaken by La Prudence Leasing Finance Co. Ltd., including funding activities, contingency funding and any
other relevant liquidity measurements the Committee deems appropriate;

= Review market rates that influence the operation of La Prudence Leasing Finance Co. Ltd. Rates shall inciude debit and
credit products and transaction fees and other charges;

=  Monitor and undertake separate analyses of interest rate risk using various methods, including but not restricted to
variances, net interest income sensitivity and scenarios stress-testing;

= Monitor trends in the econamy in general and interest rates |n particular with a view toward l[imiting any potential
adverse impact on La Prudence Leasing Finance Co. Ltd.'s financial perfarmancs;

=  Review and approve interest rate risk tolerances by studying how movements [n interest rates impacts the Compamfs
earnings and capital comparad e the budgeted earnings and capital;

»  Monitor the capital position of the Company and the capital management activities undertaken by the Company to
ensure that capital levels are maintained in accordance with regulatory requirements and management instructions;

=  Review status of the investments, including performance, appreciation or depreciation;

= Review and monitar treasury palicy and strategy, including the treasury operations and fund management processes;

»  Review the limits of interest rate risk, liquidity and capital levels;

= Ensure compliance with regulatory requirements and internal palicies with respect to asset and liability management
processes; and

= Ensure timely submission of returns to the regulatory authorities,

~The members of the Assets and Liabilities Committee for the year were:
.- Mr. Mushtag Qosman

- Mrs. Stephanie Anne Sophie De la Hogue

. Mr. Gopeechand Garsee

- Mr. Gerard Lionnet

"“Mr Clement Yue-Chi-Ming

| Mr Clement Yue-Chi-Ming was appointed in June 2017,
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LA PRUDENCE LEASING FINANCE CO. LTD,
FOR THE YEAR ENDED 31 DECEMBER 2017
REPORT OF CORPORATE GOVERNANCE (CONTINUED)

ATTENDANCE AT BOARD AND COMMITTEE MEETINGS

Audit, Risk and \ Risk and Corporate Assets and
Board Conduct Review Md_lt Conduct Governance Liabilities
Committee . ) i
UL Committes Committee Committee  Committea
shtai Ossman [Chairman) 5 N/A N/A N/A 3 4
Gpdechand Garsee 5 3 3 2 N/A 4
phaiie Anne Sophie De La Hogue 5 N/A N/A NS4 | 3
a1 Tony Kim Tow Fon Sing 4 N/A N/A N/a N/A, N/A
ard Lionnet 5 3 3 ‘ 2 N/A 4
gesse Marie Danielle 5 2 3 2 5 N/A
lippe Qlivier Maurel 5 N/A NSA N/A N/A N/A
lérment - Yue-Chi-Ming {Appointed
Fector.on 22.6.17) 3 N/A N/A 2 3 !
5 3 3 2 5 4

umber of Meetings

Th’é'lfrequencv of all Board and Sub Committee meetings held during the year is in line with the requirements of the Bank of
Kauritius Guideline on Corporate Governance. The Audit Cornmittee wis separated from the Risk and Conduct Review
Committee on 22 June 2017 to ensure compliance with the Bank of Mauritius Guidelines on Corporate Governance. The Managing
Director who is also @ member of the Risk and Conduct Review Committee is not involved in the approval of Related Party
S Transactions.

‘Board Meeting

" The Board holds meetings on a quarterly basis to devise, implement, review and monitor strategies and measures. The decisions
. are then implemented by managzment.

- Risk Management
_'_'RIsk management issues are disclosed in Note 3 to the financial statements,
- Internal Control and Audit

_The board recognises that risk management within the company is key to successfully carry out its objectives and long term goals.
- Management is accountable to the Board to identity and implement processes and procedures in order to manage the significant
risks.

Internal controls procedures and policies have been designed and implemented by management so as to get comfort that
“material misstatement or losses are detected.

" Further to the approval of the Bank of Mauritius, the Board of Directors has appointed KPMG to act as internal auditars. The
scope of their Intarvention concerns Debtors’ Management, Deposit cycle and Financial Statement Close Process, Compliance to
- BoM guidelines, IT Review and Leasing Cycle and Deposit cycle.

Third Party Management Agreement
No such agreement prasently exists.
Statement of Remuneration paolicy

Remuneration packages are prudently designed to attract and motivate Directors, execufive management and senior
management of high calibre to maintain the Company’s position in the market. Thay are also designed to reward them for
enhancing the Company’s performance.
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LA PRUDENCE LEASING FINANCE CO. LTD.
OR THE YEAR ENDED 31 DECEMBER 2017

"REPORT OF CORPORATE GOVERNANCE {CONTINUED)
i;i"lp'loyee Share Option

hefe is no employee share option schame.

-Rémuneration of Directors

- The Directors received Rs 5,040,969 as Directors fees and Managing Directors” $alary/Bonus during the year (2016 - Rs 3,450,180;
2015 - Rs 3,733,222).

'PROFILE OF SENIOR MANAGEMENT

‘Clement Yue-Chi-Ming
‘Maonaging Director and Executive Director

‘Clement Yue Chi Ming has been appolnted as Executive Director to the Board on 22nd June 2017, He holds & DIpCRM from the
_Institute of Financial Services {UK) and a B5c [Hons} in Financkal Services, UMIST {UK]. He is an Associate member of the Institute
. of Bankers (ACIB) London, UK.

“He spent 30 years with Barclays Bank Mauritius Ltd, helding varigus roles in the branch netwark, Credit Risk, Recovery and
" Corporate & International Banking Division.

- Yannick Lai
“Head of Operations and HR

" Yannick Lai who holds a Bachelor of Commerce from Concordia University, Canada.

She has hroad experience in various investment departments, She worked for one year at Mackenzie Financial Corporation;
Canada then joined Spectrum tnvestments, Canada for three vears.

In Mauritius, she was previcusly employed by La Prudence Mauricienne Assurances as an Analyst in 2002 and joined the
~ Investment Division of Feber in 2009.

She jolned La Prudence Leasing Finance Co Ltd in November 2010.

Baboo Amreetsingh Gujadhur
Head of Finance and Risk Management

Baboo Amreetsingh Gujadhur is ACCA qualified and holds an MSC Marketing Management from the University of Mauritius.

He was previously employed as Credit Control and Dispute Manager at TNT Business Soluticns Ltd from July 2016 to February
2017 and was the Head of Finance at Appletree {Mauritius) Ltd from October 2010 to November 2014.

He joined La Prudence Leasing Finance Co Ltd in April 2016.

Ravindranath Karroo
Heod of Recoverfes

Ravindranath Karroo holds a BSC {Hons} Economics and has more than 10 years’ experience in the financial sector. Ravin has
previously worked for CIM Finance Ltd as Team Leader in the Debt Collection and Customer Service Department,

He joined La Prudence Leasing Finance Co Ltd in December 2016.
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A PRUDENCE LEASING FINANCE CO. LTD.
FOR THE YEAR ENDED 31 DECEMBER 2017
REPDRT OF CORPORATE GOVERNANCE {CONTINUED)

PROFILE OF SENIOR MANAGEMENT {CONTINUED)

Karishma Chumun-Ramphul
‘Head of Complionce and Mt RO

Karishma Ramphul holds a BSC {Hons) in Management from the University of Mauritius and a Post Graduate Diploma in
Compliance, from the University of lohannesburg.

She has over 10 years of rich professional experignce in Compliance and Anti-Money Laundering within the Financial Services
Sector. She has worked for Swan, Cim Insurance Ltd and Change Express Ltd.

She joined La Prudence Leasing Finance Co ttd in January 2017.

Benioit Coosnapa
Hend of Sules and Marketing

Benolt Coosnapa halds a Diploma in Financial Services Management — Institute of Financial Services {UK}, a Master of Business
Administration of the University of Wales. He is a Certified Product Manager of the Assaciation of International Product Marketing
& Management {USA) and has more than 25 years’ experience with Barclays Bank Mauritius Ltd.

Hejoined La Prudence Leasing Finance Co Ltd in October 2017.
RELATED PARTY TRANSACTIONS
:TH.e'Company’s total exposure on leases granted to related parties amounts to Rs 106,223,813 (2016 - Rs 109,493,912; 2015 - Rs

86,000,221}, This represented 43.54% (2016 - 45.60%; 2015 - 35.07%) of the Company’s Tier 1 Capital and is in compliance with
the guidelines on related party transactions issued by the Bank of Mauritius,

Piease refer to Management Discussions and Analysis and Note 21 of the financial statements for details of all related party
transactions the Company had with its related parties at 31 Decernber 2017.

POLITICAL DONATIONS

Thé"Company did not make any political donations during the financial year ended 31 December 2017 {2016 - Rs Nil; 2015 — Rs
Nil},

CHARITABLE DONATIONS

During the year under review the Company has made charitable donstions under the CSR initiative of Rs. 83,283 {2016 -
Rs. 222,090; 2015~ Rs 286,616)

CSR paid to; Amount
i" TIPA e
. 2 ASSOCIATION D ALPHABETISATION DE FATIMA 31,642
3 LION CLUB CLUREPIPE " 20,000

! Total CSR paid 83,283
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LA PRUDENCE LEASING FINANCE CO. LTD.
FOR THE YEAR ENDED 31 DECEMBER 2017

REPORT OF CORPORATE GOVERNANCE {CONTINUED)
Sustainability Reporting

The Carnpany has developed and implermented social, safety, heatth and environmental policies and practices Lhat n all material
respacts comply with existing legislative ang regulatery framework.

Dividend Policy

There is no formalised dividend pelicy but the board of Directors decide on the quantum of dividends to be declared and paid
based on the availability of funds and the Company meeting the solvency test raguiraments and the Bank of Mauritius
regquirements. The payment of dividend Is subject to the performance of the campany, is cash flow and Investmant reguirements.

Diractors’ dealing Tn shares

The Directors follow the principles of the model code on securities transactions by Directors as detalled in Appendix 6 of the
Mauritius Stock Exchange rules,

The Directors bave not hefd or traded in any shares of the company during the year.
Update and orientation programme for Directors

Protedures arg in place to ensure that newly-appolnted Directors receive an induction and orientation gragramme upen joining
the Board. Directors are also provided with the Board Charter, which clearly outlines their duties and ohligations.

Training of Directers

Directors arc encouraged to develop their knowledge and skills. The Directors attended a training session on the new Code of
Corporate Governance for Mauritius (2016).

Proposed timetable of important Events in year 2017

Some of the key milestones are as follows:

Publication of Audited Financial Statements March
Declaration of dividand Aptil
Board and Sub Committee Meetings Quarterly

Authonsed for issua by the Board of Duectors on -
and sighed on its behalf by:

M. Mushtag Oosman
CHAIRMAN
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LA PRUDENCE LEASING FINANCE CO. LTD.
FORTHE YEAR ENDED 31 DECEMBER 2017

STATEMENT OF COMPLIANCE

{Section 75 {3) of the Financial Reporting Act)

Name of PIE: La Prudence Leasing Finance Co. Lid

Reporting Period: 1 January 2017 to 31 December 2017

We, the Dirgctors of La Prudence Leasing Finance Co. Ltd, confirm that to the best of our knowledge that the Company has
complied with all of its obligations and requirements under the Code of Corporate Governance for Mauritius 2004 save and

except that:

1} Under Section 2.2.3 of the Code of Corporate Governance = Given the size and structure of the Company, the Board is satisfied
with the appointment of only one Executive Director.

2} Under Sect an 2.3.3 of the Code of Corporate Gavernance - The Compary did not have 3 Managing Diractor far the period 16
fanuary 2017 to 21 June 2017. Mt Clement Yue-Chi-Ming was appainted as Managing Director on the 2279 of lune 2017.

SIGNED BY:

DI

DATE: 29 March 2018
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LA PRUDENCE LEASING FINANCE CO. LTD.
* “FOR THE YEAR ENDED» 31 DECEMBER 2017

. MANAGEMENT DISCUSSION AND ANALYSIS

““Inthis management discussion and analysis, the Company has included ¢ertain forward-looking statemants which have been based
" on assumptions and projections for the future. There is the risk that forecasts, projections and other postulations contained therein
- will not materiatise and that actual results may vary materially from the plans and expectations. The Company has no plan ta update
" .any forward looking statements periodically. The reader of this report should, therefore, stand cautioned net to piace any undue
_reliance an such statements,

1 FINANCIAL REVIEW

11T PERFORMANCE AGAINST OBJECTIVES

Actual 2016 Budget 2017 Actual 2017 Budget 2018

. Restated % % % %

AREAS OF PERFORMANCE :

 REVENUE GROWTH RATIO
Revenue growth 22.06% 23.09% 12.2954 18.86%
EXPENSE GROWTH RATIOD
Cperating expense growth ’ 11.25% 19,71% 2.96% 18.51%
PRODUCTIVITY RATIO
Non-interest expanse/{Met interest income + othar income} 64.10% 70.34% 69.32% 72.50%
OVERALL PERFORMANCE RATIO i
Return on equity 3.95% 7.14% 3.53% 483%
Return on average assels 0.67% 1.06% 0.53% 0.58%
portfalio quality
-~ Ratio of adjustment & provision for ¢redit losses to average jeases 2,78% 2.53T% 3.70% 3.76%

Revenue Growth
- Total revenue for the year ended 31 December 2017 increased by 12.29% compared to actual 2018, This is mainly explained by the
following factors:

s  Sales in Finance and Operating Leases have increased in volume compared to 2016 due to results of strong strategic
and partnerships actions took by the management since 2016. The Company is naw an active and weil known player
in the market. :

«  The pricing strategy of leases has been reviewed during the year to match market rates.

Expense Growth ratio

~ Total operating expenses have gene up by 2.96% compared ta actual 2016, This increase in expense growth ratia can he explained

B

- = Anincrease inthe amount of Fixed Deposit taken during the year as a resuit of Liguidity and Investment needs of the

company.

¢ The gperating expenses are lesser than budgeted followng reduction in Interest Expense on Bank Loans and Fixed
Deposits. The decrease in repo rates has made fresh Fixed Deposits cheaper than previous years. Since Loans from
the banks and the SIC are being repaid, the interest expenses are also decreasing,

»  Aningrease in depreciation of Praperty, Plant & Equipment as 3 result of several arquisitions of Yehicles which the
Company leased out on operating lease.

Productivity Ratle
The productivity ratio, below than budget 2017, is due to:

s Lessar parsonnel expenses compared to 2016 due to cost cutting exarcises,

»  Lesser pther expenses {consultant, directors’ fees, marketing strategy and IT investment),

e  Net Impairment loss on financi#l assets has been reviewed. This Is alse as a result of an increase in specific
provisioning and loss on repossessed assets.

Overall Performance ratio

Return ¢n equity is 3.53% compared to a budget of 7.14% and Return on average assets is 0.53% compared ta a budget of 1.06%.
These are mainly explained by the volume of assets financed and depreciation of Property, Plant & Equipment as we!l as bad dehbts
recognized during the year. The Partfolio quahty ratio is 3.70% compared to a budget of 2.57%. Despite the economic slowdown,
Management has made sufficient and adequate provision to be in fine with the statutory requirement of the regulatory bodies.



LA PRUDENCE LEASING FINANCE CO. LTD.
FOR THE YEAR ENDED 31 DECEMBER 2017

MANAGEMENT DISCUSSION AND ANALYSIS [CONTINUED)
1.2 REVIEW BY FINANCIAL PRIORITY AREAS

1.21 ASSET TYPE ANALYSIS

Below is a breakdown of the Company's portfolio by asset type.

reprasent 77% (2016: 72%) of the total portfolio.
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Motor vehlcles remain the main assets being financad and

2017 201¢& 2015

Rs"000 Rs'000 Rs'000

Agriculturaf equipment 19,806 1€,329 19,966
Boat equipment 9,643 12,320 13,365
Computer equipmaent 27,124 33,713 23,567
Other aguipment 252,843 269,220 305,075
Vehicles 1,022,357 863,129 732,465
1,331,813 1,184,781 1,094,438

1,22 REVENUE GROWTH

2017 2016 2015
Restated Restzted
_ % %% %
Net interest Margin (Net Interest income/Total averaga interest earnings assets ) 3.58% 3.28% 3.14%

. Net Interest Margin/Total Average Assets 2.77% 2.66% 2.78%



1.2.2

LA PRUDENCE LEASING FINANCE 0. ITD.
FOR THE YEAR ENDED 31 DECEMBER 2017

REVENUE GROWTH (CONTINUED)

MANAGEMENT DHSCUSSION AND ANALYSIS {CONTINUED)

1.2 REVIEW BY FINANCIAL PRIORITY AREAS {CONTINUED)
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Income  Related assets Income  Helated assets Income  Related assels
plin k) 2017 2016 2016 2015 2015
Restated Restated
: Rs Rs Rs Rs Rs Rs
. Finance fease income 99,296,268 1,286,779,988 92,060,200 1,150,048,498 78,857,530 1,062,552,082
oo Operating lease Income 19,145,884 116,208,818 15,500,131  A7,821,420 §,164,930 51,759,843
: _ Placements and loans to banks 5,435,580 296,739,651 3,399,722 298,935,546 6,114,163 152,039,987
) Rs 123,877,732  1,699,728,457 110,960,053 1,516,805,514 91,176,623 1,265,351,512
Interest Related Interest Related Interest Related
expense liabiltles expense liahilities expense liabilities
2017 2017 2016 2016 2015 2015
Restated Restated Restated Restated
. Rs Rs Rs Rs Rs Rs
_ Loans 1,544,265 42,591,524 3,647,654 65,633,561 5,851,750 113,719,733
" Deposits 57,934,632 1,336,701,272 54,023,083  1,192,711,029 46,075,362 864,081,697
- Rs 59,478,897  1,379,692,796 57,770,737  1,258,344,590 51,927,112 977,201,430
2017 2016 2015
Restated Restated
Rs Rs Rs
Net Interest income 45,252,950 37,689,185 33,084,581
Non-interest income
Operating lease rentals 19,145,884 15,500,131 6,164,930
Feg income and commissions 5,495,293 4,171,731 3,279,460
Other incame 526,131 545,511 317,216
Net foreign exchange {gain}/loss 274,027 2,564,091 4,292,620
25,441 345 23,081,464 14,054,226
Total incame Rs 70,694,295 50,770,649 47,138,807
Non-interest income/Total income 35.99% 37.98% 29.81%
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LA PRUDENCE LEASING FINANCE CO. LTD.
FOR THE YEAR ENDED 31 DECEMRBER 2017

MANAGEWENT DISCUSSION AND ANALYSIS (CONTINUED)

1.2 REVIEW BY FINANCIAL PRIORITY AREAS {CONTINUED)

1.2.32 COST CONTROL

2017 2016 2015
Restated Restated
‘Rs Rs Rs

Non - interest expense
Staff costs 22,697,076 16,252,556 17,705,425
Depreciation of property, plant and egquipment 14,799,136 14,467,687 4,912,573
Amortisation of intangible assets . 213,239 246,678 69,982
Other expanses 9,361,098 7,805,882 10,438,840
Office rent 1,467,670 1,234,663 1,177 447
Totzl non-interest expense Rs 48,538,216 39,707,506 34,308,267

PRODUCTIVITY RATIO

Non-interest expense/Total income 62.66% 65.34% 72.78%

Non-intarest expenses have mastly increased because of the increase in Staff Cost, Relocation of office and depreciation of Propearty,
Plant & Equipment, The increase in depreciation is due to acquisition of assets classified as operational leases during the year.

124 CREDIT EXPOSURE AND CONCENTRATION BY SECTOR

2017 2017 2018 2016 2015 2015
Rs'000 % Rs'000 % Rs'000 3%

Lendings
Agriculture and Fishing 60,362 5.21% 48,776 4.12% 52,887 4.83%
Manufacturing and Textile 132,092 13.67% 173,503 15.07% 200,342 18.31%
Tourism 73,407 5.51% 76,553 6.46% 41,958 3.83%
Transport §9,843 6.74% 67,516 5.70% 63,632 5H1%
Construction and Civil Engineering 93,167 6.99% 106,157 8.96% 125,548 11.47%
Financial and Business Sarvices 145,572 10.96% 103,611 8.75% 82,542 7.54%
Traders and Commerce 279,476 20.93% 251,507 21.23% 208,477 18.14%
ICT Servicas 3,825 0.29% - 0.00% - 0.00%
Personal 13,205 0.99% 11,220 0.95% 287 0.03%
Professional 196,312 14,74% 184,117 16.38% 177,527 16.232%
Other - 0.00% - 0.00% - 0.00%
Media, Entertainment and Recreational Activities 43,329 3,26% 42,234 3.56% 35,231 3.22%
Freepart Enterprise Certificate Holders 4,658 0.35% 4,588 0.33% 3,049 0.28%
Infrastructure 50,233 4,45% 57,626 4.86% 23,802 2.17%
Services Sector 12,452 0.,94% - 0.00% - 0.00%
Education 27,034 2.03% 21,516 1.82% 60,604 5.54%
Madernisation and Expansion 4,027 0.30% 2,663 0.22% 255 0.02%
Health Development 34,705 2.61% 18,194 1.54% 17,292 1.59%
1,331,813 100% 1,184,781 100% 1,094,439 100%

Sectors with the highest credit concentration of the Company during the year was the Traders and Commerce and Professionals
which represents 20.98% {2016-21.23% and 2015-19.14%) and 14.74% {2016— 16.38% and 2015 — 16.22%} respectively of the total
investment as shown in the above table.




" LA PRUDENCE LEASING FINANCE CO.1T0. - .
' FOR THE YEAR ENDED 31 DECEMBER 2017 ©
MANAGEMENT DISCUSSION AND ANALYS!S {CONTINUED)

1.2 REVIEW BY FINANCIAL PRIQRITY AREAS {CONTINUED)

LS CREDIT QUALITY
Total provision as a percentage of net investment in finance lease was 3.38% at 31 Decemnber 2017,

Gaross investment  Instalments Nan- Specific Portfalia 017 2016 2015

in finance leases Dus performing  provision provision Total Total Total

leases provision Provision provision

Restated Restated

Rs"000 Rs"D00 Rs'00D Rs000 Rs'000 Rs"000 Rg'000 Rs’' 000

Agriculture and Fishing 68,006 1,356 518 518 588 1,206 998 1,055
Manufacturing and Textila 166,475 15,617 32,317 12,017 1,663 13,630 9,759 3,682
Tourism 72,112 1,294 1,862 131 ' 725 1,156 728 814
Transport 88,761 1,082 1,629 . 154 897 1,051 1,167 2,229
Construction and Civil Engineering 86,086 7,081 12,932 4,224 879 5,102 4,578 5,801
Financial and Business Services 135,084 10,988 11,725 6,560 1,377 7,937 4,936 4,902
Traders and Commerce 272,335 7,141 8,985 3,961 2,751 6,712 5,975 3,367
ICT Services 3,687 140 450 - 38 38 - -
Personal 12,263 942 - - 126 126 107 3
Professional 193,459 2,853 3,331 1,361 1,936 3,798 3,950 7,235
Madia, Entertainment and Recreational Activities 42,730 699 715 - 434 434 4332 343
Freeport Enterprise Certificate Haldars 4,647 11 - - 47 47 46 30
Dthers - - . - - - - -
Services Sector 12,462 - - - 125 125 - -
Education 26,497 537 2,891 - 270 270 e13 220

Infrastructuse 55,696 3,537 2,975 2,400 564 2,964 1,605 1,941
Modernisation and Expansion 3,139 888 1,133 - 40 - 40 11 z

Health Development 34,612 97 - - 347 347 186 173
1,278,051 53,763 81,970 32,126 12,907 45,033 34,732 31,887

The Company has in respect of non-performing leases a provisioning policy which is in compliance with the requirement of the Guideline on Credit Impairment Measurement issued by the Bank of
Mauritius. Non-performing leases reflates to lease that have instalments due for mere than 3 months and that have been considered in the specific provision for impairment losses on finance [eases.
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LA PRUDENCE LEASING FINANCE CO. LTD.
OR THE YEAR ENDED 31 DECEMBER 2017

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED]
1.2 REVIEW BY FINANCIAL PRIQRITY AREAS (CONTINUED)

1.2.5  CREDIT QUALITY {CONTINUED)

Net investment  Non Performing Provision for BfA c/B CjA

in finance lease lLeases impairment
. Rs Rs Rs % % %

. 31 December 2017 A B c

- Lendings
" Agriculture and Fishing 69,362 518 1,206 0.75% 232.81% 1.74%
' “Manufacturing and Textile 182,091 32,317 13,680 17.75% 42.33% 7.51%
Tourism 73,407 1,869 - 1,156 2,55% £1.85% 1.57%
Transport 89,443 1629 1,051 181%  64.52% 1.17%
.. Construction and Civil Enginearing 93,167 12,932 5,102 13.88% 33,45% 5.48%
<" Financial and Business S_eruices 145,572 11,725 7.937 B.05% 67.69% 5.45%
Traders and Commerce . 279,476 8,985 6,712 3.21% 74.70% 2.40%
{CT services 3,826 as0 38 1176%  8.44% 0.99%
“Persanal 13,205 - 126 0.00% 0.00% 0.95%
" Professional 196,212 3,831 3,798 1.95% 99.14% 1.93%
Media, Eptertainment and Recreational " 43,429 715 434 1.65% 60,70% 1.00%
“Activities

Freeport Enterprise Certificate Holders 4,658 - 47 0.00% 0.00%% 1.00%
Cther - - ) - 0.00% 0.00% 0.00%
Services Sector 12,462 . 125 0.00% C.00% 1.00%
‘Education 27,034 2,891 270 10.69% 9.34% 1.00%
“infrastructure : 59,233 2,975 2,964 5.02%  99.63% 5,00%
i _Mbdemisation and Expansion 4,027 1,133 a0 28.14% 3.53% 1.00%
-Health Development Certificate Holders 34,709 - 347 0.00% 0.00% 1.00%
) 1,331,813 81,970 45,033 £.15% 54.94% 3.38%

C During the year 2017 there were no restructured leases amounting to Rs Nil. The leases were rescheduled for a longer repayment
.- . peried than initially agreed.



“31 DECEMBER 2016
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LA PRUDENCE LEASING FINANCE CO. LTD.
FOR THE YEAR ENDED 31 DECEMBER 2017

CREDIT QUALITY {CONTINUED)

_MﬂNAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

REVIEW BY FINANCIAL PRIOAITY AREAS {CONTINUED)
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Gross including  Non Performing Provisian fer B/A ¢/ C/A
instalmant due Leases impairment
Leases
Restated Restated Restated
Rs Rs Rs % % %
A B C
48,776 518 993 1.06% 192.66% 2.05%
178,503 17,428 5,759 9.80% SE.80% 5.47%
76,553 3,510 728 4.59% 20.74% 0.95%
57,516 4,582 1,167 7.38% 23.42% 1.73%
- 106,157 10,535 4,578  9.92% 43 46% 4.31%
103,612 10,281 4,936 9.92% 48.01% 4.76%
251,506 11,188 5,975 4.45% 53.40% 2.38%
11,220 - 106 - - 0.94%
154,117 9,065 3,990 4.67% 44.02% 2.06%
42,234 2,572 433 6.05% 16.84% L3
4,588 - 46 : - - 1.00%
21,516 - 213 - 0.00% 0.95%
57,626 1,640 1,605 2.85% 97.87% 2.78%
2,663 1,530 11 57.45% 0.72% 0.41%
18,194 - 186 0.00% 100.00% 1.02%
1,184,781 73,300 34,721 6.19% 47.38% 2.93%

U'fi'n'g"thé year 2016 there ware 6 restructurad leases ameounting to Rs 29,660,572, The leases were rescheduled for a Ionger
apayment period than initially agreed,
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LA PRUDENCE LEASING FINANCE €O, LTD.
FOR THE YEAR ENDED 31 DECEMBER 2017

MANMAGEMENT DISCUSSION AND AMALYSIS {CONTINUED)
1.2 REVIEW BY FINANCIAL PRIORITY AREAS {(CONTINUED)

1.2.5 CREDIT QUALITY [CONTINUED)

Total Non Performing Provision for BfA c/e C/A
Leases Leases impairment
Restated Restated Restated
Rs Rs Rs % % ¥
31 December 2015 A B C
Lendings
Agricuiture and flshing 52,887 316 1,055 1.73% 115.17% 2.00%
Manufacturing/textile 200,248 44,080 3,682 22.46% B18% 1.84%
Taurism 41,958 B892 814 2.12% 91.25% 1.949%
Transport 63,632 12,276 2,229 159.25% 18.15% 2.50%
Construction and tivll engineering 125,548 13,914 5,891 11.08% 43 34%, 4.69%
Financlal and business servicas 82,542 12,442 4,902 15.07% 32.80% 5045
Tradars/cammerce 1205,477 9,361 3,367 4.47% 95 97% 1.51%
Persanal 287 - 3 0.00% 100.00% 1.15%
Professianal 177,527 12,833 7,235 7.23% 56.37% 4.08%
Media entartatnment and recreational activities 35,231 952 243 2.70% 36.02% 0.97%
Freeport enterprise certificate hoiders 3.049 - 30 0.00% 100.00% 0.99%
Other - - - 0.00% 0.00% 0.00%
Education 80,604 - 220 0.00% 100.00% 0.36%
Infrastructure 23,802 5,232 1,041 22.40% 36.40% g.15%
Meodernisation and Expansion 255 . - ) 0.00% 100.00% 0.78%
Health Development Certificate Holders 17,292 - 173 0LOa% 100.00% 1.00%
1,094,439 113,908 31,887 10.41% 27.99% 2.91%

During the year 2015 there wera 2 restructured jeases amounting to Rs 5,416,970. The feases were rescheduled for a3 longer
repayment period than initially agreed.




. LA PRUDENCE LEASING FINANCE CO. LTD.
FOR THE YEAR ENDED 31 DECEMBER 2017

125 CREDIT QUALITY [CONTINUED)

31-Dec-17

-Partfolio provision for impairment losses
“Agriculture and fishing
“Manufacturing/textile

'_._'I‘ourisrn

-Teahsport

- Construction and civil engineering
“Financial and business services
~Tradersfcommerce

- ICT Services

" Personal

: Professional

" Freeport enterprise certificate holders
Media entertainment and recreationaf activities

- Infrastructure
" Modernisation and Expansion
‘Health Develapment Certificate Halders

I1.Dec-17

‘Specific provision for impairment |osses
Agriculture and fishing
Manufacturing/textile

Tourism

Transport

Traders/Commerce

Personal

Coanstruction and civil engineering
Professtanal

Financial and business services
._'Ihfrastructure

Tatal provisioning for impairment losses

"MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

12 REVIEW BY FINANCIAL PRIORITY AREAS [CONTINUED)
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Opening Provision for Leases write Releases Closing
halance the year off balance
Restated

Rs'000 Rs"000 Rs"000 Rs’000 Rs'000

4R0 208 - - Bg8

1,606 57 - - 1,663

728 - - {3} 725

621 276 - - 897

963 - - (84} 879

932 444 - - 1,376

2,399 353 - - 2,752

- ag - - 38

110 17 - - 127

1,871 64 - - 1,835

46 1 - - 47

396 38 - - 434

- 125 - - 125

213 57 - - 270

557 7 - - 564

11 20 - - 40

182 165 - - 347

11,115 1,879 - a7 12,507
Opening Provision for Leases Releases Closing
balance the year write off halance

Restated

Rs5'000 Rs'000 Rs'000 Rs'00D Rs'000
518 - - - 518
8,154 3,560 - {548) 11,166
- 431 - - 431
545 154 - {S45) 154
3,575 2,391 {884) {71y 4,373
£ - - {38) -
3,616 653 - {45) q,224
2,120 o925 - (364) 2,681
4,003 2,191 - {14} 5,180
1,049 1,352 - - 2,401
23,618 11,657 {884} {2,265) 32,126
34,733 13,536 {884) (2,352) 45,033
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LA PRUDENCE LEASING FINANCE CO. LTD.
FOR THE YEAR ENDED 31 DECEMBER 2017

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED]
1.3 REVIEW BY FINANCIAL FRIORITY AREAS {CONTINUED)

L.2.5 CREDIT QUALITY {CONTINUED}

Opening Pravisian Leases Releases Closing
balance  for the year write off balance
Restated Restated Restated Restated Restated
Rs’000 Rs’000 Rs000 Rs'D00 Rs'000
31-Dec-16
Portfolio provision for impairment losses
Agriculture and fishing 519 - - {39) 480
Manufacturing/textile 1,553 53 - - 1,606
Tourism . 410 318 - - 728
Transport 513 108 - - 621
Construction and civil engineering 1,117 - - - {154) 963
Financial and business services 701 231 - - 932
Traders/commerca : 2,002 397 - - 2,399
Personal 4 106 - - 110
Professional 1,647 224 - - 1,871
Freeport enterprise certificate holders 208 - - (162} 46
Media entertainment and recreational activities 165 731 - - 396
Education 219 - - 6] 213
Infrastructure 573 - - {16) 557
Modernisation and Expansion 2 9 - - 11
Health Development Certificate Holders 173 g - - 182
9,806 1,686 - {377) 11,115
Opening Provision Leases Releases Closing
balance for the year writa off Balance
Restated Restated Restated Restated Restaterd
Rs'00Q Rs’'000 R<' 000 R<'000 Rs'000
31-Dee-16
Specific provision for Impairment losses
Agriculture and fishing 536 18 {18) {18) 518
Manufacturl ng/textile 2,129 5,750 - {725) 8,154
Tourism 403 116 {418) {403) .
Transpart 1,715 214 {24) {1,360} 545
Traders/Commerce 1,366 2931 {91) {631) 3,575
Personal - a0 2) - a8
Construction and civil engineering 4,774 2,157 {2,056) {1,259} 3,616
Professlonal 5,088 3,107 {2,999} (3,576} 2,120
Financial and business services 4,201 1,419 {&8) {1,529} 4,003
Infrastructure 1,370 357 . - {678) 1,049
22,082 17,409 {5,694} {10,179) 23,613

Total provisioning for impairment losses ' 31,888 19,085 {5,654} {10,556) 34,733
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LA PRUDENCE LEASING FINANCE €O, LTD.
FOR THE YEAR ENDED 31 DECEMBER 2017

MANAGEMENT DISCUSSION AND ANALYS(S (CONTINUED}
1.2 REVIEW BY FINANCEAL PRIORITY AREAS (CONTINUED}

1.25 CREDIT QUALITY [CONTINUED)

Opening Provision  Leaset write Releasas Closing
baiance  for the year aff batanea
Restated Restated Restated Restated
Rs'000 Rs'000 Rs"000 Rs'000 Rs‘'000

31 Decermber 2015

Pordfalia provision far impairment losses

Agriculture and fishing 497 2 - - 51%
Manufacturing/textile 911 642 - - 1,553
Tourlsm 457 - - {47} 410
Transport ) 4,840 - - {4,327) 513
Construction and civil engineering 1,427 - - (310} 1,117
. Financial and business services : 613 88 - - 701
Traders/cammerce _ 1,566 436 - - - 2,002
Persohal 2,045 - - {2,041} 4
Professional 1,650 - - {2) 1,647
Freeport enterprise cartificate haldars - 208 - - 208
Media entertainment and recreation activities - 165 - - 165
Other 156 - - {156) -
Education - 218 - - 218
infrastructure 562 11 - - 573
Modernisation & Bxpansion - 2 - - 2
Health Development Certificate Holders - 173 - - 173
14,724 1,966 - {6,884) 9,806
Opening Provision Leases write Releases Closing
balance for the year off balance
Restated Rastated Restated Restated
Rs"0D00 Rs'000 Rs'00C Rs’000 Rs'000

31 December 2015

ific prowvisi i i

Agricufture and fishing 532 436 - (432} 536
Manufacturing/textile 2,635 674 {993) {187} 2,129
Tourism 654 403 {pE4) 10 403
Transport 1,151 853 {167) {122} 1,715
Traders/Commerce 853 1,242 (10%) [628) 1,366
Personal 834 - (36) {798) -
Construction and civil engineering 4,684 2,874 {431) {2,353) 4774
Professional " 2,904 3,363 (586) {93) 5,588
Financial and business services 5,715 43 n (1567) 4,201
Infrastructure 1,842 526 (389) {615) 1370
21,814 10,420 (3,367) (6,785} 22,082

Total pravisioning for impalrmeant losses 36,538 12,386 [3,367) {13,669) 31,888
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LA PRUDENCE [EASING FINANCE CO. LTD.
, FOR THE YEAR ENDED 31 DECEMBER 2017

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

1.2 REVIEW BY FINANCIAL PRIORITY AREAS (CONTINLUED)

1.2.5 CREDIT QUALITY ([CONTINUED)

Management reviews the Debtors ageing on @ weekly basis to assass the progress of unpaid lease rentals. {lients having more than
60 days arrears are closely monitored and are often called to discuss the conduct of their leases.

As far as the provisioning of facilities is concerned, the Company adopts a very conservative approach. Management continuously
scrutinises any expoasure in arrears. A spacific bad debts provision is raised when there is probability that the Company will not be
able to collect the full amount of capital and interest due. The Company also caters for provisioning at portfolio levet. Provision for
credit Josses are done on a quarterly basis.

Suspension of interaest on non-performing facilities is carried out in 2 structured approach, in line with 145 39 and relevant Bank of
Mauritius Guidelinas.
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‘LA PRUDENCE LEASING FINANCE CO. LTD.
'FOR THE YEAR ENDED 31 DECEMBER 2017

._-'MANAGEMENT DISCUSSION AND ANALYSIS {CONTINUED]

CAFMTAL STRUCTURE
-As-a depasit taking institution, the Company is reguired to maintain net owned funds of not less than Rs200 million.

'_flié ‘Company increased its net owned funds to Rs 200 million in 2008. It maintains at all times a minimum Risk Weighted Capital
- Adequacy Ratio of at least 10% a< required by the Bank of Mauritius,

easing companies are required to risk weight the credit risks which form part of their balance sheet assets and maintain a capital
“adequacy ratio of 10%. For the purpose of assessing capital adeguacy, the capital is split into two tiers-Tiar 1 core capital and Tier 2
-taphtal.

“"Tier 1 capital consist of stated capital, statutory reserve, retained earnings and reserves created by agpropriations from post-tax
retained earnings. Deferred income texes and intangible assets are deducted from Tier 1 capital.

Tier 2 supplementary capital consists of general and portfolio provisions and shall not exceed a maximum of 100% of Tier 1
- capital.

t the end of 2017, the Company’s capital adequacy ratio was 18.42% {2016 {Restated) - 20.12%; 2015 (Restated} — 22,04}

The Capital base for the year under review was as follaws:
CAPITAL BASE : 2017 2016 2015

3 Restated Restated
.Tier 1 Core Capital ) Rs'000 Rs'000 Rs'0Q0
: Paid up capital 200,000 200,000 200,000
~ Statutory resarve . 18,354 17,046 15,633
" _General Banking Reserves . - -
.- Retained earnings 28,728 21,312 25,305
. 247,082 238,357 240,938
Less
: Deferred income taxes {2,757) {3,383) {3,929)
- Intangible assats {402) {560} {660)
flér 1 capital 243,923 224,414 236,349
3 Tier 2 Supplementary Capital
“General provisions/ Portfolio provisions/ general loan 12,907 11,115 9,505
055 reserves against unidentified fosses
ier 2 capital 12,507 11,115 8,305
. Total Capital
Tier 1: Core Capital ' 243,923 234,415 236,349
“Tler2 : Supplementary capital 12,907 131,115 9,805
otzl gross capital 156,830 245,530 246,154
~ Total et capital 256,830 245,530 246,154
Weighted amount of on-balance sheet assets 1,394,399 1,220,187 1,116,910

apital Adequacy Ratio 1B.A2% 20.12% 22.04%
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" LA PRUDENCE LEASING FINANCE 0. LTD.
FOR THE YEAR ENDED 31 DECEMBER 2017

‘MANAGEMENT DISCUSSION AND ANALYSIS {CONTINLIED)
. Statutory reserve
. The Banking Act 2004 reguires the Company to maintain a statutory reserve, wherein 15% of its net profit after tax is required to be
~ transferred from retained earnings, until such time that the statutory reserve will equal the Company's share capital. The Company
- has accordingly transferred such provision during the year.

" The deposits/Shareholder’s equity is disclosed below:

2017 2016 2015

Restated Restated

e Rs'000 Rs"000 Rs'000
" .. -Total shareholder's equity 247,082 238,357 240,538
- Total deposits 1,336,701 1,192,711 864,082
-'_.-_'Depositsfshareholder‘s equity 541 5.00 3.59

The Company has maintained above the 10% capltal adequacy ratio throughout the year as stipulated by the Bank of Mauritius.
3 RISK MANAGEMENT POLICIES AND CONTROLS

. The objective of the Company is to add value to the Company's equity by maximising the risk-adjusted return to the sharehoider. The
Board of directors is responsible for the reviews, approval and implementation of risk management policies and contrals, The Board's
approach has been to identify the risk areas, put the necessary controfs, ensure continuous assessment, manitor, measure and
report,

31 CREDIT AISK

Credit risk is the risk of foss due to the Inability or unwillingness of counterparty to a financial instrument to fulfil its obligations. This
risk is mitigated by a credit assessment of the potential cilent, adeguate deposit by the latter and collateral guarantees.

- The Company employs a range of policies and practices to mitigate credit risk. The most traditional and effective of these
is the taking of security for lease given, which is common practice.

~-The Company maintains records of the payment history for significant contract holders with whom it conduers regular business. The
expasure to individual counterparties is also managed by other mechanisms, such as the right of offset where counterparties are bath
debtors and creditors of the Company.

‘Management information reported to the Company includes details of provisions for impairment on leases and receivables and
subseguent write-offs. Lease recefvables are recognised as soon as the contract with the lessee is signed. An allowance for lease
impairment s established if there is the objective evidence that the Company will not be able ta collect all amounts due according to
the original ¢ontractual terms of the lease. The amount of the provision for impairment is the difference between the carrying
amount and the recoverable amount, including amount recoverable from guarantees and collateral. If the amount of the impairment
subseruently decreases due to an event occurring after the write down, the release of the provision is credited as a reduction of the
provision for loan losses.

'_F'éf'banks, the Company transacts only with highly reputable financial institutions. The credit quality of this financial asset can be
assassed by the historical information about the financial strengths of the financial institutions the Company 15 dealing with. In the
opinion of the Company, there is no assoctated risk as these are reputable institutions in the Industry.

3.2 INTEREST RATE RISK

interest rate risk relates to the movement in interest rates which has a significant adverse effect on the financial condltion of the
Company. The principal source of funding for our business is fixed deposits from the public which is mostly on a fixed rate. On the
other hand, our leases aiso are mostly on a fixed rate hence ensitring 2 constant differential. However, any adverse fluctuation in the
prevailing Repo Rate will have an impact on the market rates on both deposits and borrowings raised subsequently. Hence ensuring
that there are no mismatches or gaps in amounts of fnancial assets and liabilities is very important in order to protect the
differentfal, In order to remain competitive in the market, the Company has consistently adjusted both its deposit and lending rates
For all new deposits and leases,

3.3 FORE!GN EXCHANGE RATE Ri5K

The Company has assets and liabillties that are denominated in Mauritian rupees, United States of America Dollars and Euros.
Foreign exchange risk retates to the financial risk that exlsts when a financial transaction is denominated in @ currency other than
that of the base currency of the Company. Most of the transactions are performed in Rupees and there is a minimum exposure in
foreign currency transaction, Transactional risks are raduced through swaps in logal currency where ¢ross currency transactlons are
. made,

- .34 LIQUIDITY RiSK
The ohjective of liguidity management is to ensure that funds are available or there is assurance of the availability of funds, to
‘honour the Company's cash flow commitments as they fall due, including off-balance sheet outflow commitments in a timely ang

cost effective manner.

:L'.iquid assets equivalent to not less than 10 per cent of deposit liabilities are maintained at all imes. This is monitored continually
and a weekly return of liquid assets and deposits Is submitted to the Bank of Mauritius.
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LA PRUDENCE LEASING FINANCE CO. LTD,
FOR THE YEAR ENDED 31 DECEMBER 2017

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

3 RISK MANAGEMENT POLICIES AND CONTROLS {CONTINUED)

35 OPERATIONAL RISK

- Operational risk is controlled by Identifying the different business processes and risk sreas and Implemanting proper business
procedures, internal contrals and backup procedures, The Company makes use of IT system and technology from reputable suppliers

‘and continuously reviews its processes and has a fully-fledged compliance IT function.

'-:The Board of directors ensures at all times that there are stringent internal controls over the Company’s operations and has
“entrusted the review of internal controls thraugh the Board’s Audit Committee to the Cornpany’s internal audit function,

3.8 COMPLIANCE RiSK

tbmplian:e risk arises from a fallure or inability to comply with the laws, regulations or codes applicable to the financlal services

~industry. Non-compliance can lead to fines, public reprimands, and enforced suspension of operations or, in extreme cases,
withdrawal of authorization to operate. The Company in a timely manner responds to all queries of its regulators and complies with

ipplicable laws and regulations,

17 LEGALRISK

L'Eé‘a'l'r’isk is the risk that the business activities of the Company have unintended or unexpected legal conseguences. It includes risk
rising from:

> Inadequate documentation, lepal or regulatory incapacity, insufficient authority of a counterparty and uncertainty about the
s- - walidity or enforceabitity of a contract in counterparty insolvency;

_Artual or patential violations of law or regulation {including activity unauthorized for a leasing company and which may
- attract a civil or criminal fine or penalty); and

“The possibility of civil claims (including acts or other events which may tead to fitigation or other disputes).

T'he 'Cdrhpa ny Identifies and manages legal risk through effective use of its external legal advisers.

. TAX RISK

ax risk.is the risk of lopss or increased charges associated with changes in, or errors in the interpretation of, taxation rates or law, The
Company has appeinted a tax advisor who ensures compliance with the tax laws and regulations in farce in Mauritius.
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LA FRUDENCE LEASING FINANCE £O. LTD.
FOR THE YEAR ENDED 31 DECEMBER 2017

" MANAGEMENT DISCUSSION AMD ANALYSIS [CONTINUED)

B RELATED PARTY TRANSACTIONS

- The Company has on 21 December 2010 set up an Audit and Risk Management committee whose aim, amongst others, is to ensure
that Management establishes procedures to comply with the requirements / guidelines on “Related Party Transactions” set down by
the Regulatory Body and in compliance with good governance practice. The Committes proposes to review the procedures
~periodicaliy to ensure their continuing adequacy and enforcement.

A's'part of its review process, the Committee undertook to review the following:

“- & risk management policies and prudentiat limits,

e large exposures and large non-performing accounts,

"+ all major non-compliance with risk policies and Internal Audit Reports and compliance with statutory and regutatory
requirements on risk and expasure limlts.

~+  all major casec of fraud and irregufarities relating to operational and other risks,

‘A at 31 December 2017, the Company’s total exposure with related parties was s 106,223,813 (2016 ~ Rs 103,493,912; 2015 - Rs
86,090,291}, This represented 43.54% (2016 — 45.60%; 2015 — 35.07%) of the Company's Tier 1 Capital, whilst the limit by the Bank
of Mauritius Guidelines is 60%,

The tsble below shows the Company's exposura to its top ten related parties at 31 Dacember 2017

Capltal Outstanding A a % of Tier 1 capital

Rs

REY & tENFERNALTD 30,816,014 12.56%
FORGES TARDIEU LIMITED 18,137,299 7.80%
LABELLING INDUSTRIES LTD 9,477,872 3.86%
MULTIBOXLTD 5,211,393 212%
CEALLTD 4,650,000 1.85%
KPMG 4,322,120 L76%
COASTAL HIRELTD 3,575,933 1.46%
POIVRE CORPORATE SERVICES LTD 3,450,893 1.41%
SQUARE LINES LTD 2,864,260 1.21%
MERESTONE LTD 2,759,583 1.12%

86,365,367 35.19%

‘During the year there has been no Impairment for exposure to related parties {2016 and 2015 - Nil). Details of Related Party
transactions are provided in Note 21 of these financial statements.

STATEMENT OF CORPORATE GOVERNANCE PRACTICES

aferto p.ages 3-15in the report of corporate governance.
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LA PRUDENCE LEASING FINANCE CO. LTD.
FOR THE YEAR ENDED 31 DECEMBER 2017

STATEMENT OF MANAGEMENT'S RESPONSIBILITY FOR FINANCLAL REPORTING

The financial statements of La Prudence Leasing Finance Co Ltd, {the "campany” or “LPLF”) presentod in this annual report have been
preparad by managemant, wnich is responsible for their integrity, consistency, objectivity and reliability of the infermation provided
therein International Financial Reporting Standards as well as the requirements of the Banking Act 2004 and the guidelines issued
thereunder have been applied and management has exercised its judgement and made best estimates where geemed necessary.

The Company has designed and maintained its accounting systems, related internal controis and supporting protedures, to provide
reasortablie assurance that financial recards are complete and accurate and that assets are safeguarded against lass from unauthorised
use or dsposal. These suppaorting procedures include careful selection and tramng of qualified staff, the implementation of
organlsation and governance structures providing a well-defined division of responsibilities, authorisation levels and accountability far
performance, and the commumcation of the Company’s policies, procedures and guidelines of the Bank of Mauritius throughout the
Company,

The Company’s Board of Directors, acting in part through the Audit Committee and Conduct Review and Risk Policy Committee, which
comprise independent directors, oversees management’s responsibility for financial reporting, internal controls, assessmant and
control af major risk areas, and assessment of significant and related party transactions,

The Company’s Internal Auditor, who has full and free aceess to the Audit Committee, conducts 3 well-designed program of Internal
audits in coordination with the Company’s external auditor. In addition, the Company's compliance funcrion matntains policies,

procedures and programmes directed 2t ensuring compliance with regulatory requiremonts,

Pursuant with the provisions of the Banking Act 2004, the Bank of Mauritius makes such examinztion and inquiry into the operations
and affairs of the Company as it deems necessary.

The Company's external auditor, Ernst & Yourg, has full and free access 1o the Board of Directors and its Committecs to discuss the
audit and masters arising thereon, such as its observations on the fairness of financial reportirg and adequacy of internzl contrels,

Authorised for issue by the Board of Directors en 29 March 2018

and slgned on its behalf by: i e !
r > ’f’ F ] '
-4 e 2 / . /
} e I,U/t / Gk
Mr, Ciemen},ﬂlfue-chiming Mr. Waq%osrﬁan r'/m’r. Mix Ton

MANA/G@IG DIRECTOR CHAIRMAN NON EXECUTIV
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ECS SECRETARIES LTD
3" Floar Labama Hause
Sir William Newton Street
Port Louis

SECRETARY'S REPORT
LA PRUDENCE LEASING FINANCE CO. LTD.
Under Section 166{d) of the Mauritian Companies Act 2001

We certify that we have filed with the Registrar of Companies all such returns as required of the Campany under the Mauritian Companies
Act 2001 for the financial year ended 31 December 2017,

O}}\c k8

ECS Secretaries Lid
SECRETARY

Date: 29 March 2018
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF LA PRUDENCE LEASING FINANCE CO. LTD.
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of La Prudence Leasing Finance Co. Ltd, (the “Company™) set
out on pages 38 to B3 which comprise the statement of financial position as at 31 December 2017, and
the statement of profit or loss and other comprehensive income, statement of changes in equity and
statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the financiai statements give a true and fair view of, the financial position of the Company
as at 31 December 2017, and of its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards and comply with the Companies Act 2001,
Banking Act 2004 and Financial Report Act 2004,

Basis for Qpinion

We conducted our audit in accordance with International Standards on Auditing {ISAs). Our respoensibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the international
Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code), and
we have fulfilled our other ethical responsibillties in accordance with the IESBA Code, We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of the Directors for the Financial Siatements

The directors are responsible for the preparation and fair presentation of the financial stalements in
accordance with International Financial Reporting Standards and the reguirements of the Companies Act
2001, Banking Act 2004 and Financial Repor{ Act 2004 and for such internal controf as the direciors
determine is necessary to enable the preparation of fipancial statements that are free from material
misstatement, whether due to fraud or error.

in preparing the financial statements, the directors are responsible for assessing the Company's ahility to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intends to liquidate the Company or to cease
operations, or have no realistic aliernative but to do so,

Other information

The directors are responsible for the oiher information. The other information comprises the Report of
Corporate Governance, Statement of Compliance, Management Discussion and Anailysis, Statement of
Management's Responsibility for Financial Reporting and Secretary’s Report as required by the Companies
Act 2001, but does not include the financ¢ial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

fn connection with our audit of the financial statements, our respensibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed on the other infermaltion obtained prior to the date of this auditor's
report, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing {o report in this regard.
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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF LA PRUDENCE LEASING FINANCE CQ. LTD. (CONTINUED)
Report on the Audit of the Financial Statements (Continued)

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance aboul whether the financial statements as a whole are
free from material misstatement, whether due to fraud or errar, and to issue an auditor's report that
inciudes our opinion. Reasonable assurance is a high level of assurance, buf is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from Fraud or error and are considered material if, individually or inthe aggregate,
they could reasonably be expected to influence the economic dacisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

» Identify and assess the risks of materiai misstatemenl of the financlal statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficlent and appropriate to provide a basis for our cpinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as Iraud may involve
collusion, forgery, intentional omissions, misrepresentations, ar the override of internal control.

+ Obtain an understanding of internal control relevant Lo the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

« Conclude on the appropriateness of the director's use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern, If
we conclude that a malerial uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease {o continue as a going
concern,

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves {air presentation.

We communicate with the directors regarding, among other matters, (he planned scope and timing of the
audit and significant audit findings, including any signiticant deficiencies in internal control that we identify
during our audit,

Other matter

This report is made solely for the Company's members, as a body, in accordance with Section 205 of the
Companies Act 2001. Our audit work has been undertaken so that we might state to the Company's
members those matters we are required lo state to them in an auditor’s report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company's members, as a body, for our audit work, for this repart, or for the opinions
we have formed.
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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF LA PRUDENCE LEASING FINANCE CO. LTD. (CONTINUED)
Report on Other Legal and Regulatory Requirements
Companies Act 2001

We have no relationship with or inferests in the Company other than in our capacity as auditors, tax
advisors and dealings in the ordinary course of business.

We have obtained all the infermation and explanations we have reguired.

In our opinion, proper accounting records have been kept by the Company as far as it appears from our
examination of those records,

Banking Act 2004

In our epinion, the financial statements have been prepared on a consistent basis and are complete, fair
and properly drawn up and comply with the Banking Act 2004 and the regulfations and guidelines of the
Bank of Mauritius.

The explanations or information called for or given to us by the officers or agents of the Bank were
satisfactory, .

Financiaf Reporting Act 2004

The directors are responsible for preparing the Corporate Governance Report. Qur responsibility is to
report on the extent of compliance with the Code of Corporate Governance as disclosed in the annual
report and whether the disclosure is consistent with the requirement of the Code.

In our opinion, the disclosures in the Corporate Governance Report are consistent with the requirements
of the Code.

ERNST & YOUNG PATRICK NG TSEUNG, A.C.A
Ebé&ne, Mauritius Licensed by FRC

Date: ... ¢ 9. MAR 2074....
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LA PRUDENCE LEASING FINANCE CO. LTD.

STATEMENT QF FINANCIAL POSITION AS AT 31 DECEMBER 2017

2017 2016 2015
Restated Restated
Rs As Rs
ASSETS

Cash and cash equivalents {Note 20} 236,605,758 270,406,419 97,583,562
Other financial assets (Note 20) 60,133,893 28,529,177 54,456,425
Finance leases to customers (Note 4) 1,286,779,988 1,150,048,498 1,062,552,082
Intangible assets {(Note 5) 402,480 559,719 659,865
Property, plant ang equigment (Note &) 119,702,918 70,448,725 54,302,247
Other assets [Note 8) 16,247,282 22,686,951 11,144,964
Currert income tax assets (Note 11} - 138,758 -
Deferred income tax assets (Note 7) 2,757,267 3,382,952 3,929,218
Total assets 1,722,623,586 1,546,191,159 1,284,628,363

LIABILITIES
Deposits from customers (Note 9} 1,336,701,272 1,192,711,0259 864,081,697
Other borrowed funds (Note 10} 42,991,524 65,633,561 113,719,733
Current income tax |iabilities {Note 11) 369,471 - 289,277
Other llabilities {Mota 12} 95,414,869 49,489,333 65,599,757

Total liahilities

Shareholders’ equity

1,475,547,136

1,307,833,523

1,042,650,464

Share capital (Note 13) 200,000,000 200,000,000 200,000,000
Statutary reserve 18,354,285 17,045,509 15,632,602
General banking reserve - - -
Retained earnings 28,728,165 21,311,767 25,305,257
Total enuity 247,082,450 238,357,276 240,937,899

Total equity and liabilities

Authorised for issue by the Board of Directors on 29 March 2018

and signed on its hehalf by:

1,722,628,586

1,546,191,199

1,284,628,363

v

7z

/
7 = -
Mr. Cle?(t Yue-Chi-Ming Mr. Mishtag Cosman }./ Tony Kirrfow F ﬁnﬁ?
MAN SING DIRECTOR CHAIRMAN NON EXECUTIVE DIRECTOR

The notes set out on pages 42 to B3 are an integral part of these financial statements.
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LA PRUDENCE LEASING FINANCE CO, LTD.

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
YEAR ENDED 31 DECEMBER 2017

2017 2016 2015

Restated Rastated

Rs Rs Rs

interest income {Note 14) 104,731,848 95,459,922 45,011,693
Interest expense (Note 14} (59,478,897} {57,770,737] 51,927,112}
Net interest income {Note 14) 45,252,951 37,689,185 33,084,581
Operating lease rentals 19,145,884 15,500,131 6,164,930
Fee and commission income 5,495,293 4,171,731 3,279,460
Other Income [Note 15) 526,141 545,511 317,216
Net foreign exchange main 274,027 2,264,091 4,292,620
Operating income 70,694,296 60,770,649 47,138,807
Loss incurred on repossessed finance lease 923,580 7,198,263 -
Net impairment loss on financial assets (Note 4 {c]) 10,300,726 2,845,928 (4,651,718}
Personnel expansas {Note 16) 22,697,076 16,252,536 17,709,425
Operating lease expenses ' 1,467,670 1,234,663 1,177,447
Depreciation of property, plant and equipment (Note 6) 14,799,136 14,467,687 4,912,573
Amortisation of intangible assets {Note 5) 213,239 246,678 69,982
Other expenses {Note 17} 9,361,095 7,505,882 10,438,840
59,762,522 45,751,657 29,656,549

Profit before tax 10,931,774 '11,018,952 17,482,258
Income tax expense (Note 11} i {2,208,600) {1,599,575}) (3,579,066}
Profit and total compreheansive income for the year, nat of tax 8,725,174 9,419,377 13,903,192
Earnings per share {Note 18) 0.44 0.47 0.70

Basic and diluted earnings per share

The notes set out on pages 42 to 83 are an integral pan of these financial statements.
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STATEMENT OF CHANGES IN EQUITY
YEAR ENDED 31 DECEMBER 2017
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Share Statutory General Retained Total
capital reserve Banking earnlngs equity
raserye
Rs Rs R Rs Rs
Balarice at 1 Janyary 2015 - As previously reported 200,000,000 13,415,171 - 12,739,853 226,155,024
Restatement - 131,952 - 747,731 279,683
Balance at 1 January 2015 - As restated 200,000,000 13,547,123 - 13,487,584 227,034,707
Comprehansive income
Profit and totai comprehensive Income for the year, net of
tax - As previously reported - - - 17,827,620 17,827,620
Restatement - - - {3,924,428] {2,924,428)
Tatal comprehensive incame for the year, net of tax - As
restated - - - 13,903,152 13,503,193
Transactlons with owners
Transfer to statutory reserve - As previously reported - 2,674,143 - (2,674,143 -
Restatemant - (588,664) - 588,664 -
Transfer to statutory reserve - As restated - 2,085,479 - (2,085,479} -
Movermant in ganeral provision - As previously reported - - 4,230,833 {4,230,833) -
Restatement - - (4,230,833} 4,230,833 -
Movement in general provision - As restated - - - - -
Balance at 31 December 2015 - As previousty reported 200,000,000 16,039,314 4,230,833 23,662,497 243,982,644
Restatement - {456,712) {4,230,833) 1,642,800 [3,044,745})
Balance at 31 December 2015 - As restated 200,000,000 15,632,602 - 25,305,297 240,937,299
Comprehensive income
Profit and total comprehensive
income for the year, net of tax — As previously reported - - - 8,771,703 8,771,703
Restatement - - - 547,674 647,674
Total comprehensive income for the year, net of tax - As
restated - - - 9,419,377 9,419,377
Transactlons with owners
Dividend declared {Note 19} - - - (12,000,000) (12,000,000}
Transfer to statutory reserve — As previously reported - 1,315,756 - {1,315,756) -
Restatement - 97,151 - (97,151) -
Transfer to statutory reserve - As restated - 1,412,907 - {1,412,907) -
Movement in general reserve - As previously reported - - (847,965} 847,965 -
Restatement - - B47,865 (847,965) -
Movement in ganeral reserve - As restated - - - - -
Balance at 31 December 2016 - As previously reported 200,000,000 17,405,070 3,382,868 13,960,408 240,754,347
Restatament - {255,561) (3,382,8682) 1,345,358 {2,397,071)
Balance at 31 December 2016~ As restated 200,000,000 17,045,509 - 21,311,767 238,357,276
Comprehensive income
Proflt and total comprehensive income for the year, net of
tox - - - 8,725,174 8,725,174
Total comprahensive income for the year, net of tax - - - 8,725,174 8,725,174
Transactions with owners
Bividend declared {(Note 19) - - - - -
Transfer to statutory reserve - 1,308,776 - {1,308,776) -
Movemnent in ganeral reserve - - - - -
Balance at 31 December 2017 200,000,000 18,354,285 - 18,728,165 247,082,450

Statutory reserve

The Banking Act 2004 requires the Company to maintain a statutory reserve, wherein 15% of its profit for the year is required to be
transferred from retalnad earnings, until such time that the statutory reserve will equal the Company's share capital.

Generol banking reserve

The general banking reserva relatas to amount set aside for future losses and other unforeseen risks on the finance lzase portfolio,
The notes set out on pages 42 10 83 are an integral part of these financial statements.




LA PRUDENCE LEASING FINANCE CO. LTD.

STATEMENT OF CASH FLOWSE
YEAR ENDED 31 DECEMBER 2017

Cach flows from operating activities

Profit before income tax

Adjustments for items not invalving movement of cash:
Lass incutred on rapossessed finance leasa

Net impairment lass on Financial assets {Note 4{c])
Depreciation of property, plant and equipment(Note &)
Amortlsation of intangible assets (Note 5)

Profit on disposal of property, plant and equipment [Note 15}

Interest income — cash and cash equlvalents {Note 14)
Interest income — fixed deposits (Note 14)

Unrealised foreign exchange gain on leases and horrowed funds

Interest expense {Mote 14)
Interest income on flnance leases (Note 14}

Changes in operating assets and lfabiiities
Finance leases granted

Repayments of finance leases

Interest income on finance leases

Other assets

Cther liabilities

Met cash generated used in operations
Income tax paid {Note 11)

Net cash used In operating activities

Cash fiows from investing activities

Acquisition of intangible assets {Note 5}

Acquisition of property, plant and equipment (Note 6)
Interest received on cash and cash equivalents
Investment in other financial assets (Note 20)

Disposal proceeds from property, plant and equipment

Net cash used in investing activides

Cash fiows from fingncing octivities
Deposite repaid

Deposils received

Loans received

Loans repaid

Intarest paid

Dividends paid (Note 19}

Net cash generated from fnancing activities

Net change In cash and cash equivalents

Cash and cash equivalents at beginning of year

Effect of exchange rate changes on cash and cash equivaients

Cash and cash equivalents at end of year {(Note 20a)
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2017 2016 2015
Restated Restated

Rs Rs Rs
10,531,773 11,018,352 17,482,258
923,580 7,198,263 -
10,300,726 2,845,928 (4,651,718}
14,799,136 14,467 687 4,912,573
213,239 246,578 60,982
{385,814) {405,561) {338,653)
{1,279,608) {1,361,253) (2,104,288)
{4,155,974) (2,037,869} {4,005,875)
{274,027) {2,320,761) (2,895,315)
57,934,632 54,123,083 {51,980,888)
{99,296,268) (92,060,200} {78,897,530)
(10,288,603) {&,285,653) {121,523,772)
(601,364,990) {517,803,063) {470,325,170)
433,525,779 432,537,562 332,249,475
99,115,845 92,060,200 78,897,530
6,439,669 {11,541,987) {5,152,842)
45,995,535 {16,120,425}) {31,386,607)
(26,576,765) (25,143,366} {217,251,386)
{1,082,686) (1,249,254} {1,684,245)
{27,659,451) {30,392,620} {21R,935,631)
(56,000) {146,532} (538,576}
{71,929,464) {36,555,130) {46,061,255)
4,034,218 1,164,854 6,114,163
{29,977,600) 27,565,117 21,130,125
8,261,949 3,162,131 2,755,856
{89,666,897) (4,409,520 {17,495,687}
{221,083,516) (128,281,200 (258,036,234)
352,148,442 454,067,581 437,463,114
20,000,000 - 50,000,000
(42,828,549) (47,339,069} (52,182,929
(24,128,698) (58,279,386} 85,828,043
- (12,000,000} -
54,107,679 208,168,326 263,071,394
{33,218,669) 173,366,186 26,640,576
270,406,419 97,583,562 71,206,326
{581,992) {543,329} (263,340}
236,605,758 270,406,419 97,583,567

The notes set out on pages 42 1o 83 are an integral part of these financial statements.
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LA PRUDENCE LFASING FINANCE C0). LTD.

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2017 {CONTINUECD)
1. GENERAL INFORMATION

La Prudence Leasing Finance Co. Ltd, {the “Company”) is a non-bank deposit taking institution that provides assets finance through
finance leases and operating leases. The Company is a limited liabifity company and is incorporated and domiciled in Mauritius. The
address of the registered office and principal place of business is United Docks Business Park, Kwan Tee Strest, Caudan, Port-Louis.

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out below. These pallcies have
been consistently applisd ta 2ll the years presented, unless otherwise stated.

A Basis of preparation

The financial statements have heen prepared on a historical cost basis, except where otherwise stated. The financial statements are
presented in Mauritian Rupees roundead to the nearest rupee, except where otherwise stated. The financial statements comply
with the Companies Act 2001 and have been prepared in accordance with International Financial Reporting Standards [IFRS).

The Board of Directors has made an assessment of the Company’s ability to continue as a going concern and is satisfied that it has
the resources to continue business for the foreseeable future, Furthermore, the Board of Directors is not aware of any material
uncertainties that may cast significant doubt upon the Company's ability to continue as a going concern. Therefore, the financial
statements continue to be prepared on the going concern basis.

(a) Critical accounting judgements and estimates.

The Company makes judgements, estimates and assumptions affecting the reported amounts of revenues, expenses, assets and
liabilities, The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabitities within the next financial year are addressed below:

Judgements

In preparing the financial ststements, the directors had to consider whether the significant risks and rewards of ownership are
transferred to the lesseesin determining whether the leases should be ciassified as finance or operating lease, The Board of directors
makes use of the guidance as set outin IAS17 leases to classify leases between finance and operating leases.

Estimotes and assumptions
. tmpafrment [osses on feoses

The Company reviews its lease portfolic 1o assess impairment at least on a quarrerly basls. In determining whether an impairment
ioss should be recorded in profit or loss, the Company makes judgernents as to whether there is any observable data indicating that
there is a measurable decrease in the estimated future cash flows from a portfolio of leases before the decrease can be identified
with an individual loan in that portfolio. This evidence may include abservable data indicating that there has been an adverse
¢hange in the payment status of lessees, or natianal or local economic conditions that correlate with defaults on assets in the
portfolio, The Board of Directors uses estimates based on historical loss experience for assets with credit risk characteristics and
objective evidence of tmpairment similar to those in the portfolio when schedutlng its future cash flows. The methodotogy and
assumptions used for estimating both the amount and timing of future cash flows are reviewed regularly to reduce any differences
between loss estimates and actual loss experienced. To detarmine the amount of irnpairment |0sses on impaired leases, the Board
of Directors takas into account the recoverable amount of collaterals for impaired leases as determined by professianal vaiuers.

Non-performing teases relate to leases that have instalments due for more than 3 months and that have been considerad in the
specific provislon for impairment losses on finance leases.

The Board of Directors estimates that a 0.2% change in lease loss rate wilf lead to a change in f/mpajrment of Rs 1,291,283 (2016 —
Rs 1,184,781; 2015 — Rs 1,094,435}, Management believes that a 0,1% shift in foss rate 15 adequate to determine the sensitivity of
impairment as a result of a change in loss rate.

. Deferred income tax asset

Deferred income tax is recognised, using the liahility method, an temporary differences arising between the tax bases of assets and
liabitities and their carrying amounts in the financial statements,

Deferred income tax assets are recognised only to the extent that it is probable that future taxable pro'ﬁt will be available against
which the temporary differences can be utilised.

The directors have recognised deferred income tax assets of Rs 2,757,267 as at 31 December 2017 {2016: (Restatzd) Rs 3,382,952
and 2015: (Restated) Rs 3,929,218) as the Company is generating taxable profits and is expected ta continue generating taxable
profits in the foreseeabie future based on budgets and forecasts.
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LA PRUDENCE LEASING FINANCE CO. 1TD.

NOTES TQO THE FINANCIAL STATEMENTS - 31 CECEMBER 2017 {OONTINUED)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED;}
B Changes in accounting pollcy and disclosures
fa} Mew ond amended standords ond interprelations

The Company applied for the first time certain standards and amendments, which are effective for annual periods beginning on or
after 1 January 2017. The Company has not early adopted any other standard, interpretation or amendment that has been Issued
but is not yet effective.

Tha nature and the effect of these changes are disclosed below. Although these new standards and amendments have been apphied
for the first time in 2017, they did nat have a material impact on the annual financial staternents of the Company. The nature and
the impact of each new standard or amendment appticable to the Company is described below:

Amendments to 1AS 16 and 1A5 38; Clarification of Acceptable Methods of Depreclatlon and Amartisatian

The amendments clarify the principle in A5 16 Property, Plant and Equipment and IAS 38 Intangible Assets that revenue reflects a
pattern of economic benefits that are penerated from operating a business {of which the asset is a part) rather than the aconamic
benefits that are consumed thraugh use aof the asset, As a result, a revenue-based method cannot be used to depreciate property,
plant and equipment and may anly be used invery limited circumstances to amortise intangible assets, The amendments are applied
prospectively and do not have any impact on the Company, given that it has not used a revenue-based method to depreciate its
non-current assets,

Amendments to |AS 1 Risclosure Initiative
The amendments to IAS 1 clarify, rather than significantly change, existing IAS 1 reguirements. The amandments clarify:

* The materiality reguirements in 1AS 1;

» That specific line items in the statement{s) of prafit or loss and OC! and the statement of financial pesition may ke disaggregated;
« That entities have flexibility as to the order in which they present the notes to financial statements; and

+ That the share of OCI of associates and joint ventures accounted for using the equity methad must be prasented in apgregate as
a single lina item, and classified between those items that will or will not be subsequently reclassified to profit or loss.

Furthermore, the amendments clarify the requirements that apply when additional subtotals are presented in the statement of
financial position and the statement of comprehensive income,

These amendments do not have any impact on the Company’s finonclel stotement.

IAS 7 Disclosure Initiative — Amendments e 1AS 7

The amendments to |AS 7 Statement of Cash Flows are part of the |ASB's Disclosure Initiative and require an entity to provide
disclosures that enable users of financial statements to evaluate changes in fiabilities arising from financing activities, including both
changes arising from cash flows and non-cash changes. On inltial application of the amandmant, entities are not required to provide
comparative information for preceding periods. These amendments are effective for annual perinds beginning on or after 1 lanuary
2017, with early application parmittad. The Application of the amendments will have no impact on Company’s Financial Statement.

IAS 12 Recognition of Deferred Tax Assels for Unrealised Losses — Amendments to 1AS 12

The amendments clarify that an entity needs to consider whether tax law restricts the sources of taxable profits against which it may
make deductions on the reversal of that deductible tamporary differance, Furthermore, the amendments provide guidance on how
an entity should determline future taxable profits and explain the circumstances in which taxable profit may include the recovery of
some assets for more than their carrying amount.

Entities are required to apply the amendments retrospectively. However, on initlal application of the amendments, the change in the
opening eguity of the earllest comparative period may be recognised in the opening retained earnings {or in another component of
equity, as appropriate}, without allocating the change ketween opening retained earnings and other components of equity, Entities
applying this relief must disclose that fact. These amendments are effective for annuaf periods beginning on or after 1 January 2017
with early application permitted. If an entity applies the amendments for an eartler peried, it must disclose that fact. These
amendments will not have any impact on the Company's financial statement.

{b} Accounting standards and interpretations issued hut not yet effective

Standards and interpretations issued but not yet effective up to the date of issuance of the Company’s financial statements are
listed below. The {isting is of standards and interpretations issued, which the Company reasgnably expects to be applicable at a
future date. The Company intends to adopt those standards when they become effective.
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LA PRUDENCE LEASING FINANCE CO. LTD.

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2017 (CONTINUED)

2 SUMMARY OF SIGNIFICANT ACCOUNTING FOLICIES (CONTINUED)
B Changes in accounting pollcy and disclosures {CONTINUED)
{b) Accounting siondords and interpretations issued but not yet effective (CONTINUED]

Effective for accounting period beginning

on or after
{FRS 9 Financial Instruments — Classification and measurement of financial
assefs, Accounting for financial liabilities and derecognition 1 lanuary 2018
IFRS 15 Revenue from Contracts with Customers . 1 January 2018
IFRS 16 Leases 1January 2019

Estimated impact of the adoption of IFRS 9 ¢nid IFRS 15
The Company is required ta adopt IFRS 9 Financial Instruments and IFRS 15 Revenue from Contracts with Customers from 1 January
2018. The Company has assessed the estimated impact that the initizl application of IFRS 9 (see (2}) and IFRS 15 (see {3}) will have on
its financial statements. The estimated impact of the adoption of these standards on the Company's equity as at 1 January 2018 is
based on assessments undertaken to date and is summarised below, The actual impacts of adopting the standards at 1 lanuary 2018
may change because:

- The Company has not finalised the testing and assessment of cantrols aver its new IT systems; and

- The new accounting palicies are subject to change until the Company presents its first Rnancial statements that include the

date of initial applicatian.

Estimated impact of adoption of IFRS 9 and IFRS 15

Estimated Estimated Estimated adjusted
adjustmentsdue to adjustments due to  opening balance at
adoption of IFRS © adoption of IFRS 15 01 January 2018

As reported at 31
December 2017

R: DOD Rs. Q00 Rs. 000 R=. 000
Retained earnings 28,728 {6,053) - 22,675

The total estimated adjustment {net of tax} to the opening halance of the Company’s equity at 1 January 2018 is Rs. 6.05m. The
principal components of the estimated adjustment are as follows.
~A decrease of Rs, 6.05m in retained earnings, due to earlier recognition of provision of credit losses (see 2 {1ii] beiow).

IFRS O Financial Instruments

I July 2014, the 1AS8 issued the final version of IFRS 9 Financial Instruments that replaces FAS 39 Financial Instruments: Recognition
and Measurement and all previous versions of IFRS 3. IFRS 9 brings together all three aspects of the accounting for the financial
instruments project: classiflcation and measurement; impairment; and hedge accounting., IFRS 3 is effective far annual periods
heglnning on or after 1 January 2018, with early application permitted. Except for hedge accounting retrospective application is
required, but providing tcomparative Information is not compulsory. For hedge accounting, the requirements are generalty applied
praspectively, with soma limited axceptions.

IFRS 9 Financial Instruments sets out requirements for recognising and measuring financial assets, financia! liabilities and some
contracts to buy or sell non-finangial items. This standard replaces 1AS 39 Financial Instruments: Recognition and Measurement,

. Classification - Financial assets

IFRS 9 contains a new classification and measurement approach for Ananciat assets that reflects the business model In which assets
are managed and their cash flow characteristics. IFRS 9 contains three principal classification categories for financial assets:
measured at amortised cost, fair value through other comprehgnsive income and fair value through profit and loss. The standard
eliminates the existing 1AS 39 categories of held to maturity, loans and receivables and available for sale.

Based on the recruitment of an external consultant to implement IFRS 9, the findings for the classification of the Company’s financial
assats are as follows:

Financial instrument Salely Principal Plus Interest Business model Classification

Cash and cash equivalents ¥es Hold $o collect At amortised cost
Fixed deposits Yes Hold to collect At amortised cost
Finance leases to custemers Yes Hald to collect At amortised cost
Other assets [excluding nonfinancial assets) Yes Hold to collect At amortised cost

All financial assets consisting of debt Instruments shall be classified as ‘hold to collect’, Hence, there shall he no financial assets that
will be elassified as hold to eollact and sall’,
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NQTES TQ THE FINANCIAL STATEMWMENTS — 31 DECEMBER 2017 [CONTINUED}

2 SUMMARY OF SIGNIFCANT ACCOUNTING POLICIES {CONTINUED)

(b} STANDARDS ISSUED BUT NOT YET EFFECTIVE {CONTINUED)
2. IFRS 9 Financial instruments {Continved}
if. Clossification - Finonciol liabilities
IFR5 9 largely retains the existing requirements in 1AS 30 far the classification of financial liabilities.

Based on the recruitment of an external consultant to implerment IFRS 9, the findings for the classification of the Company’s financial
ligbtlities are as foliowrs:

Financial Statement Line ltem Classification under IAS 39 Classification under IFRS 9
Deposits from customers Amortised cost Armortised cost
Qther borrowed funds Amuortised cost ) Amortised cost
Qther liabilities {excluding non-financial liabilities) Amortisadg cost Amortised cost

All of the financial liabilities shall be classified and measured at amortised cost,

#ii. Impairment — Financial assets

IFRS 9 replaces the ‘incurred loss” model in IAS 39 with a forward@iooking ‘expected ¢redit loss’ [ECL] model. This will require
considerable judgement about how changes in economic factors affect ECLs, which will be determined on a probabilityBweighted
basis.

The new impairment model will 2pply to financial assets measured at amortised cost or FYOC! and to contract assets, Under IFRS
9, toss allowances will be measuret on either of the following bases:

- 12-month ECLs: these are ECLs that result from possible default events within the 12 manths after the reporting date; and
- Lifetime ECLs: these are ECLS that result from )l possible default events over the expacted [He of a financial instrument.

The Company has chosen to apply the 1-month ECLs and the Lifetime ECLs for trade receivables and contract assets with a significant
financing componernt. .

The Company believes that impairment {osses are fikely to increase and become mare volatile for assets in the scope of the IFRS 8
impairment model, The Company has estimated that applicaticn of IFRS 9's impairment requirements at 1 January 2018 rasults in
additional impairment losses as follows.

Estimated additional impairment recognised at 01
January 2018

Rs, Q0O

Finance leases to customers 6,053
Additional trade receivables recognised on adoption of {FRS 15 -
Gross additlonai impaimment losses 6,053
Estimated adjustment to equity at 01 January 2013

Rs. 000

Oecrease in Retained Earnings (6,053}
Increase in reservas -
Decrease in equity {6,053}

iv. Hedge goccounting

The Company does not apply hed ge accounting.

v. Disciosures

IFRS 9 will require extensive new disclosures, in particular about hedge accounting, credit risk and ECLs. The Company’s assessment
included an apalysis to ldentify data gaps against current processas and the Company is in the process of implementing the system and
controls changes that it believes will be necessary to capture the required data.

i, Transition
Changes in accounting palicies resulting from the adoption of iFRS 9 wilf generally be applied retrospectively, except as described below.

~The Company will {ake advantage of the exemption allowing it not to restate comparative Information for prior periods with respect
10 classification and measurement (including im pairment) changes. Differences in the carrying amounts of financial assats and financial
liabilities resulting from the adoption of IFRS @ wili generally he recognised in retained earnings and reserves as at 1 January 2018,

~The new hedge accounting raquirements should generally be applied prospectively.
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LA PRUDENCE LEASING FINANCE £O. LTD.

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMEER 2017 (CONTINUED)
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [CONTINUED}
B Changes in accounting policy and disclosures (CONTINUED)

{b} Accourntting standards and interpretatlons Issued but not yet effective {CONTINUED)

IFRS 15 Revenue from Contracts with Customers

IFRS 15 was issued in May 2014 and estahlishes a five-step model to account for revenue arising from contracts with custamers. Under
IFRS 15, revenue is recognised at an amount that reflects the consideration to which an entity expects to be entitled in exchange for
transferring goods or services to a customer, The new revenue standard will supersede al! current revenue recognition requirements
under \FRS, Either a full retrospective application or a modified retrospective application is required for annual periods beginning on
or after 1 lanuary 2018. Early adoption is permitted,

The Company assessed the potential effect of the new standard on the required effective date using the full retrospective method.
The company will not be affected by IFRS 15 as it will recognise revenue under 1AS 17 Leases.

IFRS 16 Laases

IFRS 16 was issued in January 2016 and it replaces (AS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a Lease, SIC-
15 Operating Leasas-incantives and SIC-27 Evaluating the Substance of Transactions Involving the Legal Form of a Lease. IFRS 16 sets
out the principles for the recognitlon, measurement, presentation and disclosure of leases and requires lessees to account for all
leases under a single on-batance sheet modei similar to the accounting for finance leases under |AS 17, The standard includes two
recoghition exemptions for lessees ~ leases of ‘low-value” assets (e.g., personal camputers) and short-term leases {i.e., leases with a
lease term of 12 months or less). At the commencemnent date of a lease, a lessee will recagnise a liability to make lease payments [ie.,
the lease liability) and an asset representing the right to use the underlying asset during the lease term (i.e., the right-of-use asset),
lLessees will be required to separately recagnise the interest expense on the lease liability and the depreciation expense on the right-
of-use asset.

Lesseas will be also required to re-measure the lease liability upon the accurrence of certain events {e.g., a change in the lease term,
a change in future lease payments resulting from a change in an index or rate used 1o determine those payments). The lessae will
genarally recognise the amount of the re-measuremant of the lease Hability as an adjustment to the right-of-use asset. Lessor
accounting under IFRS 16 is substantially unchanged from today's accounting under IAS 17. Lessors will continue to classify all leases
using the sarne classification principle as in |AS 17 and distinguish between two types of leases: operating and finance leases.

IFRS 16 also requites lessees and {essors to make more extensive disclosures than under [AS 17. IFRS 16 is effecttve for annual periods
_beginning on or after 1 January 201D. £arly application is permitted, but not before an entity applies IFRS 15. A lessee can choose to
apply the standard using either a full retrospective or a madified retrospective approach. The standard's transitfon provisions permit
certain reliefs.

In 2017, the Company assessed the potentlal effect of iFRS 16 on its financial staterments. The company will not be affected by IFRS
16. '

c Offsetting financlal instruments

Financial assets and liabilities are offset and the net amount reparted in the statement of financial position when there is a legally
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis, or realise the asset and settle
the liability simultaneously.

D Foreign currency translation

(a) Functional and presentation currency

Items included in the financial statements of the Company are measured using the cutrency of the primary economic environment
in which the entity operates {the functional currency’). The financial statements are presented in Mauritian rupees, which Is the
Company's functional currency.

(b} Transactions and balances

Forelgn currency transactions are translated into the functional currency using the exchange rates prevailing at the dztes of the
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation at year-
end exchange rates of monetary assets and lizhilities denominated in forelgn currencies are recognised in profit or loss. Non-
monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates as at the
dates of the initial transactions. Nan-monetary items that are measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value was determined.

2 Cash and cash equivalents

Cash and cash equivalents include ¢esh in hand, deposits held at call with banks and other short-term highly liquid investments with
criginal maturities of three months or less.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING FOLICIES (CONTINUED)
F Financiai assets
{i) Classification and Measurament

The Company classifies its financial assets, consisting mainly of cash and cash equivalents, fixed deposits, corporate bonds and other
assets as loans and receivables. The Company does not kave any financial assets classified in the other 1AS 39 categories of financlal
assets.

Laans and receivables are non-derivative financial assels with fixed or determinable payments that are not guoted in an active
market other than: {3} those that the Company intends to sell immediately or in the short term, which are classified as heid for
trading, and those that the Company upon initial recognitlon designates as at fair value through profit or loss; [b) those that the
Company upon initial recognition designates as available-for-sale and; (c) those for which the holder may net recover substantially
alt of its inltial investment, other than because of credit deterloration. This classification depends on the purpose for which the
financial assets were acguired. Management determines the classification of its financial assets at initial recognition and re-
avaluates this designation at the end of every reporting period.

Loans and receivables are initlally recognised at fair value = which is the cash consideration to orlginate or purchase the loan
including any transaction costs — and measured subsegquently at amortised cost using the effective interest method.

The Company does not hold any held to maturity investment.

{ii} Recognition and derecognition

Regular purchases or sales of financial assets are recogniced on the trade date an which the Company commits to purchase or sell the
asset, Thay are derecognised when the rights to receive cash flows from the financial assets have expired or have been transferred
and the Company has transferred substantially all risk and rewards of ownership.

<} Leases

Leases are divided into finance leases and operating leases.

{a) The Company is the lessee

(i} Oparating lease

Leases in which a significant portian of the risks and rewards of ownership are retained by the lessor are classified 35 nperating
leases. Payments, including pre-payments, made under operating leases (net of any Incentlves received from the lessor) are charged
to profit or loss on a straight-line basis over the period of the lease.

The total payments made under operating leases are charged to “operating lease expenses’ on a straight-line basis over the period
of the lease, When an operating lease is terminated before the lease period has expired, any payment required to be made to the
iessor by way of penalty is recognised as an expense in the period in which termination takes place.

(b} The Campany is the lessor

{1 Dperating lease

Assets subject to operating leases are presented in the statement of financial position according to the nature of the asset. A lease
is classified as an operating |lease if it does not transfer substantlally all the risks and rewards incidental to ownership.

{ii) Finance fease
Recognitiop ond initiol meosurement

Under a finance lease, substantially ali the risks and rewards incidental to 'egal ownership are transferred by the Company, and thus
the lezse payment receivable is treated by the Company as repayment of principal and interest to reimburse and reward the lessor
for its investment and services.

Initial direct costs such as commissions, legal fees and internai costs that are incremental and directly attributable to negotiating
and arranging a lease, but excluding general overheads, are included in the initial measurement of the finance lease receivable and
reduce the amount of income recogrised over the lease term. The interest rate implicit in the lease is defined in such a way that
the initial direct costs are inciuded automatically in the finance iease receivabie; there is no need to add them separately.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {(CONTINUED)
G Leases {continued)
{it) Finance lease {Continued)

Subseguent measurement
The recognition of Interest income shall be based on a pattern reflecting a constant periodic rate of return an the lessor's net
investment in the finance lease.

The Company aims to allocate interest income over the lgase term on a systematic and rational basis. This income aflocation is
based on a pattern reflecting a constant periodic return on the Company’s finance lease receivable. Lease repayments relating to
the period, excluding cost for services, are applied against the gross investment in the lease to reduce both the principal and the
unearned finance income.

Estimated unguaranteed residual values used in computing the Company’s gross investment in a lease are reviewed regularly. If
there has been a reduction in the estimated unguaranteed residual value, the income allocation over the lease is revised any
reduction in respect of amounts accrued is recognised immediately,

{c) Fees pald in connection with arranging leases

The Company makes payments to agents for services in connection with negotiating lease contracts with the Company’s lessees,
Faor operating leases, the letting fees are capitalised within the carrying amount of the related asset, and depreciated over the life
of the [ease,

H Impairment of financial assets [carried at amortised cost}

The Company assesses at the end of each reporting period whether there is abjective eviderce that a financial asset or group of
financial assets s Impaired. A financial asset or a group of financlal assets is impaired and impalrment losses are incurred if, and only
if, there is objective evidence of impairment as a resuit of one or more events that occurred after the initial recagnition of the asset
{a “Inss event”} and that loss evant {or events) has an impact on the estimated future cash flows of the financial asset ar group of
financial assets that can be reliably estimated.

tvidence of impairment may include indications that the debtors or 2 group of debtors is experiencing significant financial difflculty,
default or delinquency in interest or pringigal payments, the probability that they will enter bankruptcy or other financial
reorganisation, and where observable data indicate that there is 3 measurable decrease in the estimated future cash flows, such as
changes in arrears o1 economic conditions that correlate with defaults.

The criteria that the Company uses to determine that there is objective evidence of an impairment loss include;

. SIgniﬁca nt financial difficulty of the issuer or the obliger;
. a breach of contract, such as a default or delinquency in interest ar principal payments;

. Significant cash flow or financial difficulties experienced by the borrower {for example, equity ratio, net income percentage
of sales);

. Breach of lease agreements or conditlans;

. The lender for aconomic or legal reasons relating to the borrower’s financial difficulty, granting to the borrower a cancessian
that the lender would not otherwise consider;

. Initiation of bankruptcy proceedings by the barrower;

. Deterioration of the horrawer's competitive position;

. Deterioration in the value of collateral; and

. Observable data indicating that there s a reasonable decrease in the estimated future cash flows from a portfollo of financial
assets since the initial recognition of those assets, although the decrease cannot yet be identified with the individual financial
assets in the portfolio, including:

o Adverse change In the payment status of borrowers in the portfalio; and
o Natural or Incal economit conditions thdt correlate with defaults in the assets of that portfolin,
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H impairment of financial assets (carried at amortised cost] {Continued)

The estimated period between a loss occurring and its identification is detarmined by local management for each identified
portfolic. In general, the periods used vary between three months and 12 months; in exceptional cases, longer periods are
warranted.

Finance legses to customers

The Campany first assesses whether objective evidence of impairment exlsts individually for financial assets that are indlvldually
significant, and individually or collectively for financial assets that are not individually significant. If the Company determines that
no objective evidence of impairment exists for an Individually assessed financial asset, whether significant or not, it includes the
asset in a group of Anancial assets with similar credit risk characteristics and collectively assesses them for Impairment. Assets that
are individually assessed for impairment and far which an impairtnent foss is or continues to be recognised are not included in a
collective assessment of impairment.

An allowance for impairment is established if there is ohjective evidence that the Company will not be abje to collect the amount
due according to the original cantractual terms of tha lease. The amount of impairment loss on loans and receivables, comprising
mainly of financial leasas to customers carried at amortised cost is the difference between the asset’s carrying amount and the
presant vailue of estimated future cash flows (excluding future credit losses that have not been incurred) discounted at the financial
asset’s original effective Interest rate. The carrying amount of the asset is reduced through the use of an allowance account and
the amount of the loss is recognised in the statement of comprehensive income. {f a finance 1ease or held-to-maturity investment
has a variable interest rate, the discount rates for measuring any impairment Inss is the current effective interest rate determined
under the contract, As a practical experience, the Company may measure impairment on the baslks of an instrument’s fair value
using an cbservable market price,

The calculation of present valua of the estimated future cash flows of a collaterafised financial asset reflects the cash flows that may
result from foreclosure less costs for abtaining or selling the collateral, whether or not foreclosure is probable.

For the purposes of a collective evaluation of impairment, financlal assets are grouped on the basis of similar credit risk
characteristics (that is, on the basis of the Company's grading process that considers asset type, industry, geographicat location,
collateral type, past-due status and other relevant factors). Those characteristics are relevant to the estimation of future cash flows
for groups of such assets by being indicative of the debtors’ ahility to pay all amounts due according to the contractual terms of the
assats being evaluated.

Future cash flows fn a group of financial assets that are collectlvely evaluated for impairment are estimated on the basis of the
contractual cash flows of the assats in the group and historical loss experience for assets with credit risk characteristics similar to
those in the.group. Historical loss experience is adjusted on the basis of current observable data to reflect the effects of current
conditions that did not affect the perfod on which the historical loss experience is based and to remove the effects of conditlons in
the histarical period that do not currently exist.

£stimates of changes In future cash flows for groups of assets should reflect and be directionally consistent with changes in related
observable data from period to period (for example, thanges in unemployment rates, property prices, payment status, or other
factors indlcative of changes in the probability of lesses in the Company and their magnitude]. The methodology and assumptions
usad for estimating future cash flows are reviewed regularly by the Company to reduce any differences between loss estimates and
actual loss eperiance.

When a Jease is uncollectible, it is written off against the related provision for iease impairment. Such leases are written off after
all the necessary procedures have been completed and the amount of the joss has been determined. Subsequent recoveries of
amounts previously written off decrease the amount of the provision for loans impalrment in the statement of comprehensive
income.

If, in 2 subsequent period, the amount of the impairment loss decraasas and the decrease can be related objectively to an event
occurring after the impairment was recognised, the previously recognised impairment loss is reversed by adjusting the allowance
account, The amount of the reversal is recognised in the statement of comprehensive income in impairment charge for creditlosses.
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I Intangible assets

Costs associated with maintaining computer software programmes are recognised as an expense when incurred. Development
costs that are directly attributable to the design and testing of identifiable and unique software products controlled by the Company
are recognised as intangible assets when the following criteria are met;

- it Is technically feasible to complete the software product so that it will be available for use;

- management intends to complete the software product and use ar seli t;

- there s an ability to use or sell the software product;

- it can be demonstrated how the software product will generate probable future economic benefits;

- adequate technical, finranciai and other resources to complete the development and to use or sell the software product are
available: and

- the expenditure attributable to the saftware product during its development can be reltably measured.

Directly attributable casts that are capitalised as part of the software product include the software development employee costs
and an appropriate portian of relevant gverheads.

Other development expenditures that do not meet these criteria are recogrised as an expense as incurred. Development costs
previously recognised 8s an expense are not recognised as an asset in a subsequent perlod.

Expenditure which enhances aor extends the performance of computer software programmes beyond their original specifications is
recognised as a capital improvement and added to the original cost of the software. Computer software development costs
recognised as assets are amortised aver their useful lives, which does not exceed 5 years,

1 Property, plant and equipment

All property, plant and equipment is stated at historical cost less depreciation. Historical cost includes expenditure that is directly
attributable to the agquisition of the items. Subsequent costsare included in the asset’s carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic bheneflts associated with the item will low to the Company and
the cost of the item can be measured reliably. The carrying amount of the replaced part is derecognised. All other repairs and
maintenance are charged o profit or Joss durlng the financial period In which they are incurred.

Depreciation is calculated wsing the straight line method to aflocate thelr cost to their residual walues over thelr estimated usefu)
lives, as follows:

Fixtures and fittings 10 Years
Computer equipment 4 Yaars
Motor vehicle 4 Years
Operatlng lease vehicle/equipment 1-7 Years

The asset’s residual values and useful lives are reviewed, and adjusted if approprlate, at each reporting date. An asset’s carrying
amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater than its estimated
recoverable amount.

Gains and lesses on disposals are determined by comparing proteeds with carrying amount. These are included in profit or loss,

K Fimanclal llabilities ~ Other liabiities measured at amortised cost

Financial liabilities carried at amortised cost consist mainly of deposlts from customers, other borrowed funds and other liabilities.
These financial iiabilities are recognised initially at fair value, net of transaction costs incurred. They are subsequently stated at
amortised cost; using the effective interast method, Gains and Josses are recagnised in prafit or loss when the Habilitizs are

deracognised as well through the effective interest rate methed {EIR) amaortisation process.

Amoartised cost is calculated by taking inte account any discount or premium on acquisition and fee or costs that are an Integral part
of the £IR. The EtR amartisation Is included in “interest expense” in profit or loss,

Financial liakilities are derecegnised only when the obligation is discharged, cancelled or explred.
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L Currant and deferrad income tax

The income tax expense for the year comprises current income tax, deferred income tax and Corporate Secial Responsibility ('CSR')
tax.

Current income tox

The current incame tax charge is caleulated on the basis of the tax laws enacted or substantially enacted by the end of the reperting
period in Mauritius. Management periodically evaluatas positions taken in tax returns with respect to situations in which applicable
tax regulation is subject to interpretation. b astabllshes provisions where appropriate on the basis of amounts expected to be paid
to the tax authoritias.

Deferred incomne tax .

Deferred inceme tax is recognised, using the fability method, on temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts In the financial statements. However, daferred income tax is not accounted for if it arises fram
initial recognition of an asset or liability in a transaction other than z business combination that at the time of the transaction affects
neither accounting nor taxable profit norioss, Deferred income tax is determined using tax rates {and laws) that have been enacted
or substantiaily enacted by the end of the reporting period and are expected to apply when the related deferred income tax asset
is reallsed ar the deferred income tax liability is settled.

Deferred incame tax assets are recognised only to the extent that itis probable that future taxabie profit will be available against
which the temporary differences can be utilised.

Deferred income tax is provided en temporary differences arising on amortisation of intangible assets, depreciation of property,
plant and equipment and provision for credit losses, except where the timing of the reversal of the temporary difference is
cantrolled by the Company and 1t is prohable that the temporary difference will not reverse in the foreseeable future.

Dafarred Income tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets against
rurrent tax liabilities and when the deferred income tax assets and liabilities relate ta income taxes levied by the same taxation
authority on either the same taxable entity or different taxable entities where there is an intention to settle the balances on a net
basis.

Corparate Social Respansibility
in line with the definition within the Income Tax Act 1995, Carporate Social Responsibility {CSR) is regarded as a tax and is therefore
subsurned with the income tax shown within profit or loss and the income tax liability on the statarment of financial position.

The CSR charge for the current period is measured at the amount expected to be pald to the Mauritian Tax Authoritizs. The CSR rate
and laws used to compute the amount are those charged or substantively enacted by the end of the reporting period.

Valise Added Tox
Revenues, expenses and assets are recognized net of amount of value added tax except:
¢  Where the value added tax Incurred an a purchase of assets or services is not recoverable from the taxation authoriky, in
which case the value added tax is recognized 35 part of the cast of acquisition of the asset or as part of the expense item as
appiicable; and
»  Receivables and payables that are stated with the amount of value added tax included.

The net amount of value added tax recoverable fram, or payable to, the taxation authority is included as part of the receivables or
payables in the statement of financial position.

] Employee benefits
{1) Pension obligations

The Company provides retirement benefits for its employees through a defined contribution plan which is funded by contributions
from the Company. Under the defined contribution ptan, the Company has no legal or constructive obligation to contribute further
to what has been contributed into the fund as defined in the rules of the scheme. Pension contributions are charged to the
statement of comprehensive income in the year to which they reiate, The Company has an obligation under the current labour laws
to pay a severance allowance on retirement of its employaes and is allowed to deduct from this severance allowance up to five
timas the amount af any annual pension granted atretirement age from the said fund.

The present value of the severance allowance payable under the Emplayment Rights Act 2008 is calculated annually by Independent
actuaries using the projected unit credit method. The present valug of the saverance allowante is detarminzd by the estimated
future cash outflows using a discount rate by reference to current interest rates and the yield on bonds and treasury bills and recent
corporate debenture issues,
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M Employee beneflts {continved)

Where the present value of the severance allowance payable on retirement is greater than five years of pensian payable under the
pension plan, the additional severance aliowance payable s recognised ac a liability and disclosed as unfunded ohligations under
retirement benefits obligations,

{2y Termination henefits

Termination benefits become payable whenever an employee’s ernployment Is terminated befare the normal retirement date, or
whengver an employee accepts voluntary redundancy in exghange for these benefits. The Company recognises termination benefits
when it is demonstrably committed to either terminate the employment of current emgloyees according to a detailed formal plan
without possibility of withdrawal or to provide termination beneffts as a result of an offer made to encourage voluntary redundancy.

N Provisions

Provislons for restructuring costs and legal claims are recognised when: the Company has a present legal or canstructive obligation
as a result of past events; it is probabie that an outflow of resources will be required to settle the obligation; and the amount has
been reliably estimated. Provisions are not recaghised for future operating losses,

Where there are a number of similar obligatiens, the lkelihood that an outflow will be required in settlement is determined by
considering the class of obligations as a whole. A provision is recognised even if the likelihood of an outflaw with respect to any one
item inciuded in the same class of obiigations may be smail,

Provisions 2re measured at the present value of the expenditures expected to be required to settie the obiigation using a pre-tax
rate that reflects current market assessments of the time value of money and the risks specific to the obiigation, The increase in the
provision due to passage of time is recagnised as interest expense,

0 Trade payables

Trade payables are obligations to pay for goods or services that have been acquired in the ardinary course of business fram suppliers,
Accounts payable are classified as current liabilities if payment is due within gne year or less jor in the normal operating cycie of the
business if fonger). If not, they are presented as non-current liabilitles. Trade payables are recognised initially at fair value and
subsequently measured at amortised cost using the effective intarest method. The company recognises trade payables as a financial
liability.

P Share capital
Ordinary shares are classifed as equity.
a Revenue recognltion

Finance lease income is recognised over the tarm of the lease using the net investment method, which reflects a constant periadic
rate of return on the net investment amount outstanding on the finance leases.

Operatingiease income Is recognised over the term of the lease using the stralght line method, Other income is generally recognised
on an acerual basis when the service has been provided.

R Dividend distrbution

Dividend distribution to the Company’s shareholders is recognised as a ifability in the Company’s financial statements in the peried in
which the dividends are approved by the Company's shareholder.

5 fnterest income and expense

Interest income is recognised using the effective interest method, taking account of the principal outstanding and the effective rate
over the period to maturity, when it Is determined that such income wili accrue to the Company.

The effective interest method is a method of calculating the amortised cost of a financial asset or a financial liability and of allocating
the interest income or interest expense over the refevant period. The effective interest rate is the rate that exactly discounts estimated
future cash payments or receipts through the expected life of the financial instrument or, when appropriate, a shorter period to the
net carrying amount of the financial asset or financhal liability. When calcufating the effective interest rate, the Company estimates cash
flows considering ali contractual terms of the financial instrument {for example, prepayment optians) but dags not cansider future
credit losses.
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5 Interest income and expense (Continued)

The calculation includes all fees and points pald or received between parties to the contract that are an integral part of the effective
interest rate, transactian costs and all ather premivms or discounts.

Once a financial asset or a graup of similar financial assets has baen written down as a result of an impairment loss, interest income is
recognised using the rate of interest used to discount the future cash lows for the purpose of measuring the impairmeant ioss,

T Fee and commlssion Income

Fees and commissions are generally recognised on an accrual basis when the service has been provided. Lease commitment fees for
leases that are likely to ke drawn down are deferred (together with related direct costs) and recbgnised as an adjustment to the effective
interestrate on the lease, Lease syndication fees are recognised as revenue when the syndication has been completed and the Company
has retained no part of the {ease package for itself or has retained a part at the same effective inferest rate as the other participants.
Commission and fees arising from negotiating, or participating in the negotiation of, @ transaction for a third party — such as the
arrangement of the acquisition of shares or other securities, or the purchase or sale of businesses — are racognised on completion of
the underlying transaction. Portfolio and other management advisory and service fees are recoghised based on the applicable service
contracts, usually on a time-apportionate basis. Performance-linked fees or fae components are recognised whan the performance
criteria ara fulfilled.

U Impairment of non-financial assets

Assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount may not he
recoverable. An impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount,
The recoverable amount is the higher of an asset’s fair value lass costs to sell and value inuse. For the purposes of assassing impairment,
assats are grouped at the lowest lavels for which there are separately identifiable cash flows [cash-ganerating units). The impairment
test also can be performed on 2 single assat when the fair value {ess cost to sell or the value In use can be determined reliably. Non-
financlal assets that suffered impalrment are reviewed for possible reversal of the impairment at the end of each reporting period.

v Barrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are subsequently carried at amortsed cost;
any difference between the proceeds {net of transaction costs) and the redemption value is recognised in profit or loss over the period of
the borrowings using the effective interest method.

Fees paid on the establishment of lean facilities are recognised as transaction costs of the loan to the extent that it is probable that some
or all of the facllity wifl be drawn down. In this case, tha fee s deferrad until the draw-down occurs. To the extent thare is no evidence
that it is probable that some or atf of the facility will be drawn down, the feg is capitalised as a pre-payment for liquidity services and
amortised over the period of the facility to which it relates.

Borrowing costs are recognised in the statement of comprehensive inceme in the pericd in which they occur,
w Measurement of Fair Value

A number of the Cempany’s accounting policies and disclosures require the measurement of fair values, for bath financial 2nd non-
financial assets and labilities. When measuring the fair value of an asset or a liability, the Company uses observable market data as far as
possibke, fair values are categorized into different levels in a fair value hierarchy based on inputs used In the valuation techniques as
follows:

-Level 10 guoted prices {unadjusted) in active markets for identical assets or Habilities

-Level 2; inputs other than quoted prices included in Level 1 that are observable for the asset or liahility, either directly [i.e. as prices) or
Indirectiy {i.e. derived fram prices}

-Level 3: inputs for the asset or liability that ara not based on observable market data {unobservable inputs).

If the inputs used to measure the fair value of an asset or a liability fall into different lavels of the fair value hierarchy, then the fair value
measurement is categorized in its entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the
entire measurement. The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting period
during which the change has occurred,

3 FINANCIAL RISK MANAGEMENT

By its nature, the Company’s activitias are principally related to the use of financial instruments. Tha Company accepts deposits from
customers at fixed and variable rates and for various periods and seeks to earn above average interest margins by investing these funds
in fixad and variable rate finance and operating leases. The Company seeks to increase these margins by consolidating short-term funds
and lending for longer periods at higher rates whilst maintaining sufficient fiquidity to meet all claims that might fall dee.

The Company alsc seeks to raise its interest margins by obtatning above avarage margins, net of provisions, through lending to customers
operating in different economic sectars and with a range of acceptable credit standing. Such exposures invohve only finance leases on the
statement of financial pesitlon as the Company does not offer off-statement of financial position facilities such as guarantees and other
commitmenls,
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3 FINANCIAL RISK MANAGEMENT {Continuad)

The Company's activitias therafore expose it to a variety of financizl risks which are as fellows; credit risk, market risk {including other
price risk, currency risk and interest rate risk) and liquidity risk. The Company's overall risk management programme focuses on the
unpredictability of financial markets and seeks to minimise potential adverse effects on the Company's financial performance.

31 Cradit risk

The Campany takes on exposure to credit risk, whichis the risk that a counterparty will cause a financial loss for the Company by failing
to discharge an obligation. Creditrisk is the most important risk for the Company's business; management therefore carefully manages
its exposure tocredit risk. Credit exposuras arise principally in leasing activities, Exposures to credit risk for leases receivable is managed
thraugh analysis of the ability of the borrowers to meet interest and capital repayment obligations and by changing lending limits where
appropriate. Exposure to credit risk is also managad by obtaining eollzteral guarantees.

Credit risk is the single largest risk for the Company's business; the directors therefare carefutly manage the exposure to credit risk.
The credit risk management and cantrol are centralised in a credit risk management team, which reporis to the Board of Directors,

3.1.1 Credit risk measuremant

The estimation of credit exposure is complex as the vaiue of 2 preduct vartes with changes in market varlables, expected cash flows and
the passage of time. The assessment of credit risk of a portfolio of assets entails further estimations as to the likelihood of defaults
occurring, of the associated {oss ratios and of default correfations hetween counterparties.

The credit risk assessment procedures are as follows:
3.1.2 Credit risk mitigation, collateral and other credit enhancements

The Company uses a wide variety of technlques to reduce credit risk on its lending. The most fundamentat of these is performing
an assessment of the ability of a borrower to service the proposed level of borrowing without distress, It is the Company’s policy to
astablish that leases are within the customer's capacity to repay, rather than to rely excessively on security and as a result,
depending on the customer's standing and the type of product, facilities may be unsecured.

HWevertheless, collateral can be an important mitigant of credit risk and the Company commonly obtains security for the funds
advanced and as such for lease facilities, the Company secures ownership of the asset until full repayment of the lease facility. The
ownership of the vehicles and equipment financed remain the property of the Company until fuli settlement of the lease and after
which title is transferred to the lessee.

Cotlateral for impaired leases is reviewed regularly and at least annually, to ensure that it is still enforceable and that the impairment
allowance remains appraopriate given the current valuation. Where the coflateral has decreased in value, an additional impairment
allowance may be considered. Conversely, Increases in collateral value may result in a release of the Impairment allowance. The
Company will consider all relevant factors, including local market conditions and practices, before any collateral is realised,

Security structures and legal covenants are subject to regular review, at least annually, $o ensure that they remain fit for purpose
and remain consistent with accepted local market practice. The Company actively manages its cradit exposures. When weaknesses
tn exposures are detected — either in individual exposures or in groups of exposures — the Company takes action to mitigate the
risks. Such actions may include reducing the amounts outstanding or limiting additlonal facilities through discussion with the
customers, clients or counterparties, if apprapriate.

31.3 Maximum exposure to credr risk before collateral held or other credit enhancements
The following table presents the maximum exposure as at 31 December 2017, 2016 and 2015 o credit risk on financial instruments
in the statement of financial position, before taking account of any coliateral held or other credit enhancemnents after allowance for

impairment and netting where appropriate.

Maximum exposure to credit risk before collaterzl held or other credit enhancements
Maximum exposure

2017 2016 2015

Restated Restated

Rs"000 Rs'000 Rs"000

Cash and cash equivalents 236,606 270,406 97,584

Other financial assets ’ 60,134 28,529 54,456
Finance leases ;

Individuals 529,170 394,553 338,355

Corparate entities 757,610 755,496 724,197

Other assets 2,874 15,355 5770

1,586,394 1,464,339 1,220,362

For financial assets recognized in the statement of financial position, the exposure to credit risk equals their carrying amount, The
company is the sole owner of lease assets until the lessees settles the lease contract, Each lease contract has a fixed charge on the
assets financed which equals thelr carrying value. Other assets exciude prepayments and VAT receivable amounting to 2017: Rs
12,019,663 (2016: Rs 7,163,828; 2015; Rs 5,375,091},
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LA PRUDENCE LEASING FINANCE CO. LTD.

NOTES TO THE FINANCIAL STATEMENTS — 31 DECEMBER 2017 {CONTINUED)

3 FINANCIAL RISIK MANAGEWENT {CONTINUED)

315 Finance leases
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For the purposes of the Company's disclosures regarding cradit quailty, its finance Jeases have been analysed as follows:

Finance leases to customers:
Neither past due nor impaired
Past due but not im paired
Impatred

Gress

Less: provision for impairment
Net

2017 2016 2015
Restated Restated

Rs'000 Rs'000 Rs'000
731,059 867,472 636,709
518,784 244,000 243,821
81,970 73,300 113,908
1,331,813 1,184,781 1,084,438
{45,033} {34,732} (31,887)
1,286,780 1,150,049 1,062,551

The total impairment provision for lease exposuras is Rs 45,033,499 (2016 - Rg 34,732 773 and 2015 - Rs 31,886,845) of which
Rs 32,126,300 (2016- Rs 23,618,054 and 2015 - As 22,081,542) reiates to the individually impaired leases and the remaining
amount of Rs 12,907,198 (2016 - Rs 11,114,715 and 2015 - Rs 9,805,303} represants the portfolio provision.

3.1.6 Finance leases neither past due nor impaired

Finance leases to customers:
- Individuals
- Corporates

Totat

2017 2016 2015
Rs'0D0 Rs’000 Rs'000
378,198 306,887 235,640
352,861 560,585 401,062
731,059 867,472 636,703

The company doas have a recurrent credit rating system but all leases are creditrated at their inception based on the credit

worthiness of the lease applicants.

3.1.7 Finance leases past due but nat impaired

Finance leases to customers:
- tndividuals
- Past due up to 30 days
- Pastdue 30-50 days
- Past due B0-90 days
- Past due more than 80 days

- Carporates
- Past due up to 30 days
- Past due 30-60 days
- Past due 60-20 days
- Past due mare than 90 days

Tetal finance leases past due not impaired

2017 2016 2015
Rs'000 Rs'00D Rs’000
106,000 62,406 36,588
22232 17,428 27,919
9,383 12,025 7,232
137,615 91,929 71,739
323,397 97,503 209,685
49,519 28,650 51,427
8,253 25,918 10,970
381,169 152,071 272,082
518,784 244,000 343,821




LA PRUDENCE LEASING FINANCE 0. LTD,

NOTES TO THE FINANCIAL STATEMENTS — 31 DECEMBER 2017 {CONTINUED)

3 FINANCIAL RISK MANAGEMENT {CONTINUED}
3.1.8 Finance leases individually Impailred
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2017 2016 2015
Rs'000 Rs'000 Rs"000
Finance leases (O customers:
- Individuals
-Gross amount 23,579 21,168 31,903
-specific provision 4,894 2,089 8,317
- Carporates
- Gross amount 58,381 52,141 82,005
- Specific provision 27,232 21,519 13,765
- Totai
-Gross amount 81,570 73,309 113,908
- specific pravision 32,126 23,618 22,082
319 Finance Jeasas renagotiated
2017 2016 2015
Finance leases to customers: Rs'000 Rs'000 Rs'000
- Individ uals - 2,942 -
- Corporates
- Notimpaired after restructuring would otherwise have been impaired - 26,719 5417
Total - 29,561 5,417
3.1.10 Finance leases repossessed collateral
Collaterals on finance leases repossessed during the year as follows:-
2017 2016 2015
Rs'000 Rs'0A0 Rs’000
ehicles 5,247 6578 8,717
Equipment 6,469 - 7,147
11,716 6578 15,864

These repossessed collaterals are sold to third partfes to recover the investment in the leases. At year erd, all repossessed assets

were already sold.

For the financial year ended 21 December 2017, total vehicles and equipment repossessed amounted to Rs 11,716,100 (2016: Rs

6,577,884; 2015: As 15,864,000]

3.2 Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument wilf fluctuate because of changes in market
prices. Market risk comprises the following types of risk: Other price risk, currency risk and interest rate risk.

3.2.1 Other price risk

Cther price risk is the risk that the RIr value or future cash flows of a financial instrument will fluctuate because of changes in
market prices (other than those arising from interest rate risk or currency risk}), The Company is not exposed to other price risk,
as it does nat hold any financial assets or financial {iabilities carried at fair value,
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LA PRUDENCE LEASING FINANCE C0. LTD.

NOTES TO THE FINANCIAL STATEMENTS — 31 DECEMBER 2017 (CONTINUED)

3 FINANCIAL RISK MANAGEMENT [CONTINUED]

3.2 Market risk {continued)

3.2.2 Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
foreign exchange rates, The Campany is exposed to foreign currency risk as it does hold financial assets or financial fiabilities
that are denominated in foreign currency.

{Concentratlons of financial assets and financial liabitities:

At 31 December 2017
Denominated in

EURO UsD MUR Total
Assets Rs 23,992,062 13,186,318 1,549,215,048  1,586,393,429
Liabilities Rs 8,583 645 1,479,308 1,465,114,711  1A475177,665
Net position Rs 15,408,416 11,707,010 £4,100,338 111,215,764

At 31 December 2018
Denominated in

EURO ush MUR Total
Assets Rs 31,400,542 17,727,234 1,415,211,432 1,4684,339,208
Liabiltties Rs 12,136,322 2,852,169 1,292,845,433 1,307,833,924
Net position {As Restated} Rs 19,264,220 14,875,065 122,365,999 156,505,284

At 31 December 2015
Denominated in

EURD UsD MUR Total
Assats Rs 67,357,730 30,282,135 1,122,682,067 1,220,361,942
Labllities Rs 16,352,297 2,589,452 1,024,449,43%9 1,043,401,188
Met position [As Restated) Rs 51,035,433 27,692,693 98,232,628 176,960,754

The Company is exposed to foreign exchange risk arising from cash and cash equivalents and financial assets and liabilities held in
foreign currency. As at 31 December 2017, if the Mauritian Rupee had weakened/strengthened by 8.50% against the EURQ and
USD, the Company’s profit before tax would have been Rs 1,309,715 {2016: Rs 1,637,459; 2015: Rs 4,338,012} lower/higher and
Rs 995,095 {2016: Rs 1,264,381; 2015: Rs 2,353,879] lower/higher respectively.
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LA PRUDENCE LEASING FINANCE (O LTD.
NOTES TO THE FINANCIAL STATEMENTS — 31 DECEMBER 2017 (CONTINUED)
3. FINANCIAL RISK MANAGEMENT (CONTINUED}

3.2.3 Enterest rata risk

Interest rate risk is the risk that a movernent in interest rates will have a significant adverse effect on the financial condition of the Cornpany. This is controlled by ensuring that there are no mismatches
or gaps in amounts of financial assets and financial liabilities.

The Company takes on exposure to the effacts of fluctuations in the prevailing fevels of market interest rates on its financial pasition and cash flows. Interest margins may increase as a result of such
changes but may reduce or create losses in the event that unexpec{ed movements arise,

Interest rate risk is the risk that the future cash flows of a financial instrument, will fluctuate because of changes in market interest rates. Fair value interest rate risk is the risk that the value of a financial
instrument wifl fluctuate because of changes in market interest rates. The principal source of funding of the Company is from fixed deposits, whereby the majerity of same bears fixad interest rate. On
the other hand, the majarity of leases granted by the Company are alsa at fixed rate hence ensuring a constant differential. Very few contracts are on variable terms. Therefore the Company is not
significantly exposed to interest rate risk, Moreaver any adverse fluctuation in the market intergst rate will have an impact on the interest rate on fuiure fixed deposits and leases,

The tabie below summarises the Company’s exposures to interest rate risks. Itincludes the Company’s financial instruments at carrying amounts, categorised by the earlier of contractual repricing: . - .

Upm1l 1-3 4-6 r-12 1-5 Over Mon-interest
manth months months months years 5 years bearing Total
Rs Rs Rs Rs Rs Rs Rs S URs

At 31 December 2017 D
Cash and cash equivalents 236,605,758 . 236,605,758 Sl
Other financial assets - 60,133,893 . i 60,133,893 Lo
Finance leases to cusiomers 33,770,503 65,223,435 92,365,445 177,989,953 860,406,541 57,023,507 ' 1,285,779,983
Other assars 2,873,789 2,873,789
Total financial assats 270,376,361 65,223,439 92,365,445 177,989,553 920,540,834 57,022,607 2,873,789 1,586,393,428
Liabilities R
Depasits 30,672,538 36,655,298 145,218,525 205,636,357 886,108,154 22,100,000 ©1,336,701,273
Other borrowed funds 1,564,007 23,138,207 4,738,697 6,586,029 6,964,583 42,991,524
Other liabilities 45,913,943 9£,913,943
Total financiat liabilites 32,236,555 59,803,455 153,957,623 211,222,186 893,372,738 28,100,000 95,913,543 1,475,606,740

On balance sheet interest sensitivity gap Rs 238,139,766 5,419,984 (61,592,178} (34,232,433) 27,168,096 28,923,607 {93,040,154] 110,786,688
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LA PRUDENCE LEASING FINANCE CO. LTD.

NOTES 7O THE FINANCIAL STATEMENTS — 31 DECEMBER 2017 (CONTINUED)

F FINANCIAL RISK MANAGEMENT {CONTINUED)

3.2.3 Interest rate risk {Centinued)

At 31 December 2015
Cash and cash equivalents
Other financial assets
Finance leases 1o customers
Other assets

Total financial assets
Liabilities

Deposits

Other borrowed funds
Other lizhilities

Total financial liabifities

On balance sheet interest sensitivity gap Rs
(As Restated)

113,719,733 . . ¢

1,043401,188 .

Uptol 1-3 45 712 1-5 Owver Non-interest
month months months months yoars Syears bearing Total
Rs Rs Rs Rs Rs Rs Rs Rs
97,583,562 - - - - - - 97,583,562
- 34,300,249 - - 20,156,176 - - 54,456,425
54,175,266 49,957,893 74,781,097 145,667,862 723,808,171 14,157,793 - 1,062,552,082
5,769,873 5,769,873
151,762,828 E4,258,142 74,781,097 145,667,862 743,964,347 14,157,793 5,769,873  1,220,361,942 .
35,904,393 13,250,000 139,093,264 150,634,271 400,195,769 125,000,000 - 864,081,657
- 294,305 4,448,101 50,346,387 58,630,940 - -
- - - - - - 65,599,758 65,599,758
35,904,393 13,544,305 143,541,365 200,980,653 453,830,709 125,000,000 65,595,758
115,858,435 70,713,837  [(6R,760,268)  [55,312,796) 285,133,638 (110,842,207)  (59,B26,885)

176,960,754
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LA PRUDENCE LEASING FINANCE CO. LTD.

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2017 _{CQIﬂTI'INUED]

3 FINANCIAL RISK MANAGEMENT {CONTINUED)
3.2.3 Interest rate risk {Continued)

The table below summarises the effective interest rale for monetary financialinstruments:

2017 2017 - 2016 201¢ 2015 2015
% % % % % %
Min Max Min Max Min Max
Assets

Cash and cash equivalents 0.75 2.45 0.75 2,45 1.00 3.00
Other Financial Assets 2.45 8.75 245 R75 7.a0 8.75
Leases .75 11.50 275 11.50 7.50 8.75

Liabilities
Shareholder’s toan - - - - - -
Bank and 5IC Loans 0.75 5.00 Q.73 5.10 0.75 .00
Deposis 1.35 8.50 1.35 8.50 1.35 8.50

The company is exposed o interest rate risk arising from financlal assets and financlal liabilities. As at 31 December 2017, if the
intarest rate had increased/decreased by 0.50%, the Company's profit befare tax would have been Rs 1,019,134 (2016: Rs 553,198;
2015; Rs 1,183,953) lower/higher.

3.3 Liquidity risk

Liquidity rick 1s the risk that the Company is unable to meet its payment ohligations when they fall due or to replace funds when
they are withdrawn.

The Company has several core liquidity management strategies. The first is 1o project future cash flows and make plans to address
normal operating requirements, as well as variable scenarios and contingencies. The second is to manage day to day funding, by
contralling intraday Hiquidity in real time and by forecasting future cash flows to ensure that requirements can be met. Finally, excess
funds are maintained in highly marketa ble assets that can easily be liguidated as protection against any unforeseen interruption to
cash flows,

The Company's funding base comprises a mixture of different funding sources, including retall and corporate customer deposits. In
order to avoid reliance on a particular group of customers or market sectors, the distribution of sources and the maturity profile of
deposits are actively managed.

Important factors in assuring liquidity are competitive rates and the maintenance of depositors’ confidence,

Such confidence {s based on a number of factors inciuding the Company’s reputation, the strength of earnings and the Company’s
financial position.

331 Liquidity risk management

The monitoring and reporting of liquidity risk involves the measurement of cash flows and projections for the next day, week and
month. Additionally, in evaluating the Company's liquldity position, management takes account of undrawn lending commitmeants
and the usage of overdraft facilities,

Sources of liquidity are regularfy reviewed to maintain a wide diversification by provider and term.

To avoid reliance on a particular group of customers or market sectors, the distribution of sources and the maturity profile of
deposits are also carefully managed.

3.3.2 Contractual maturity of financial assets and liabilities

The table below presents the cash flows payzble by the Company under financial llahilitias by remaining contractual maturities at
the end of the reporting periad.
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LA PRUDENCE LEASING FINANCE €O, LTD,
NOTES TC THE FINANCIAL STATEMENTS — 31 DECEMBER 2017 (CONTINUED)
3 FINAMCIAL RISK MANAGEMENT (CONTINUED)
i3 Liquidity risk (Continuad)

The objective of fiquidity management is to ensure that funds are avatlable or there is assurance of the availabtlity of funds, to hanaur the Campany's cash flow commitments as they fall due, including
off-balance sheet autflow commitments in a timely and cost effective manner.

Liquid assets equivalent 1o not less than 10 per cent of depesit Habilities are maintained at all times. This is manitored continually and a weekly return of liquid assets and deposits is submitted to the
Bank of Mauritius, The Company has compiied with this requirement at 31 December 2017,

3133 Maturities of assets and liabilities:

Uptol 1-3 46 7-12 1-5 Qver

At 31 December 2017 Month months months months years 5 years Tota!

Rs Rs Rs Rs Rs Rs Rs
Liabilitles
Deposits 35,951,565 46,540,585 163,743,605 219,961,155 981,924,093 28,427,432 1,486,548,435
Qther borrowed funds 1,689,789 23,232 400 4,848,600 7,026,145 6,915,920 - 43,712,854
Other liahkilities 95,484,868 - - - - - 95,484,868 L
Total liabilities 122,126,222 69,772,985 168,552,205 236,987,300 988,840,013 18,427,432 1,625786,157 . .-
At 21 December 2017
Assats .
Cash and cash eguivalents 236,605,758 - - - - - 236,605,758
Gther financial assets - - - . 60,122,893 - 60,133,893
Finance leases to customers 40,041,121 79,123,652 114,638,185 213,520,039 991,805,598 60,495,211 1,504,631,806
Other assels 2,873,789 - - - - - 2,873,789
Tatal assets 279,520,667 79,123,652 114,638,185 218,520,039 1,120,524,164 60,499,211 1,888,085,077

Net liquidity gap 148,406,384 9,350,667 {53,954,019) {18,467,261) 131,684,151 33,071,779 262,238,520
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L4 PRUDENCE LEASING FINANCE CO. LTD.

NOTES TO THE FINANCIAL STATEMENTS — 31 DECEMEFR 2017 (CONTINUED)

3 FINANC|AL RISK MANAGEMENT (CONTINUED)
33 Liquidity risk (Continued)
333 Maturities of assets and liabilities {Continued):
Uptcl 1-3 4- 6 7-12 1-5 QOver
At 31 Decenber 2016 Month manths months months years Syears Total
Rs Rs Rs Rs Rs Rs Re
LiahIHias
Deposits - 38,695 10,366,392 111,997 412 179,151,162 842,354,478 237,940,301 1,381,858,440
Dthiar borrowed funds 2,101,882 8,633,775 10,476,601 1%,307,392 26,487,735 - 67,007,475
Other Kabliities 49,489,333 - . - - - 49,489,333
Tetal liabilities 51,629,910 19,000,167 122,474,103 198,468,554 868,842,213 237,940,301 1498 355,248 . A
At 31 December 2016 )
Assats ) )
Cash and cash equivalents 270,406,419 - - - - - 70,006,419 . o
Other financial assers . . - - 33,935,782 ; 23,635,783,
Finante leasas to rustomars 36,069,632 70,870,301 103,822,966 193,506,083 843,288,542 51,364,705 1,293,923,2_7_9_f
Qther assote 3,293,272 - - - - - 3,?33,212 -
Total assets - 305,769,273 70,870,301 103,821,966 193,506,083 877,124,325 51,364,703 1,606,558,653

wet liquidtty gap [As Restated) 258,139,364 51,870,134 (18,650,137} {a,962,471) B,382,112 {1B6,575,596) 108,203,405




LA PRUDENCE LEASING FINANCE €O, iTD.

NOTES TQ THE FINANCIAL STATEMENTS — 31 DECEMBER 2017 (CONTINUED}
3 FINANCIAL RISK MANAGEMENT (CONTINUED)
3.3 Lliquidity risk {Continued}

3.3.2 Maturities of assets and liabilities {Continued):
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Uplo1l 1-3 4-6 7-12 1-5 Over
Month maonths months mohths years S years Total
Rs Rs Rs Rs Rs Rs Rs

At 31 Decemnber 2015
Liabilities
Deposits 42,072,075 14,643,537 157,174,072 150,545,251 457,413,513 195,759,452 1,027,607,974
Other borrowed funds - 296,447 4,503,376 50,049,932 57,419,733 - 112,269,538
Other liabilities 65,599,757 - - - - - 65,559,757
Total liabilities 107,671,836 14,535,984 161,677,448 200,555,273 524,833,276 195,759,452 1,205 477,260
At 31 December 2015 o
Assets
Cash and cash equivalents 97,583,562 - - - - - 97,583,562 .0 -
Other financial assets - 28,272,047 - - 26,184,378 . 54,456,425 <
Finance leasas to custoMmers 54,346,088 50,304,869 75,311,307 146,667,507 733,012,269 14,259,643 1,073,921,683
Other assets 5,769,873 - - - . - 5,769,873 .
Total assets 157,609,523 78,576,916 75,331,307 146,667,507 759,196,647 14,259,643 1,231,731,543
Net liquidity gap (As Restated) _ 50,027,687 63,636,932 (86,346,141} (53,927, 766) 234,363,371  (181,499,809) 25,154,274 |
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LA PRUDENCE LEASING FINANCE CO. LTD.

NOTES TO THE FINANCIAL STATEMENTS —~ 31 DECEMBER 2017 (COMTINUED)

3

34

FINANCIAL RISK MANAGEMENT [CONTINUED)

Capital risk management

The Company’s objectives when managing capital are to safeguard the Company's ability to continue as a going concern in order to
provide returns for the shareholder and to maintain an optimal capital structure to reduce the cost of capital,

In order to maintain or adjust capital structure, the Company may adjust the amount of dividends paid to the shareholder, return
capital to the shareholder, issue new shares or sell assetsto reduce debt.

Consistent with others in the industry, the Company monitors capital on the basis of the gearing ratio. This ratio is calculated as net
debt divided by total capital. Netdebt is calculated as total borrowings ess cash and Cash equivalents. Total capital is calculated as
‘equity” as shown in the statement of financizl position plus net debt.

The gearing ratio at 31 December 2017, 2016 and 2015 were as follows:

2017 2016 2015

Restated Restated

Rs Rs Rs

Totat deposits and borrowed funds 1,379,692,796 1,258,344,591 977,801,430
Less: cash and tash equivalents {236,605,758) {270,406,419) (37,582,562}
Net debt 1,143,087,038 987,038,172 880,217,868
Total equity 247,082,451 23B,357,276 240,837,899
Total capital 1,390,169,489 1,22E,255,448 1,121,155,767
Gearing ratio B2% 81% 79%

3.5

Fair values of financial assets and fiabllities

The following tahle summarises the carrying amount and falr values of those financial assets and financial liabilities not presentad in
the statement of financial position at fair values:

2017 2017 2016 2016 2015 2015
Carrying Fair Carrying Fair Carrying Fair
value value value value value valye
Restated Restated Restated Restated
Rs' 000 R5'000 Rs’000 Rs'000 Rs'000 Rs'000
Financlal assets

Cash and cash eguivalents 236,606 236,606 270,406 270,406 97,584 97,584
Other financial assets 60,154 61,472 28,529 33,936 54,456 62,508
Finance leases 1,786,780 1,305,817 1,150,048 1,298,923 1,062,552 1,066,783
Other assets 2,874 2,874 15,355 15,355 5,770 5770

Financial Habilities
Oeposits from customers 1,336,701 1,373,712 1,182,711 1,381,858 864,082 1,027,608
Other borrowed funds 42,991 43,065 65,634 67,007 113,720 112,270
Other lighilities 95,485 95,485 49,489 45,489 &5,600 65,600

{

i

(ilf)

{iv}

Cach and cash equivalents {excluding bank overdraft)
Cash and cash equivalents comprise of balances with and placements in Mauritius.

Finance leases to customers

Finance feases to customers are net of impairment losses. The estimated fair values of finance Jeasas to customers represent
the discounted amount of estimated future cash flows expected to be received. Expected cash flows are discounted at current
market rates to determine fair value. Asa result, finance leasas to custamers fall undar level 2 of the Fair Value Hierarchy,

Deposits from customers and other borrowed funds

The estimated fair value of fixed interest bearing deposits not guoted in an active market is based on discounted cash flows
using interast rates for new debts with similar remaining maturity. As a result, deposits from customers and other borrowed
funds fall under level 2 of the Fair Value Hierarchy.

Other financial assets and financial liabilities
Other assets and other liabilities are repayable on demand. Thelr fair values are therefore considered as being equal to their
carrying value. Fair values are therefore considered as being equal to their carrying value.



LA PRUDENCE LEASING FINANCE CO. LTD.
NOTES TO THE FINANCIAL STATEMENTS — 31 DECEMBER 2017 (CONTINUED)

3 FINANCIAL RISK MANAGEMENT {CONTINUED)

3.5 Fair values of financial assels and liabilities {Continued)
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The below table sets out the comparisan, by class, of the carrying vaiue and fair vajue of the Company's financial instruments that
are not carried at fair vatue In the financial statements, The table does not inciude the fair values of non-financial assets and non-

financial liabilities.

31 December 2017
Fimanclal assets

Cash and cash equivalents
Other financial assats
Finance leases

Other assets

Financial liabilities

~ Deposits from customers
.- Other horrowed funds

© Other liabilities

. 31 December 2016
.. Financlal assets
Cash and cash equivalents
Crhar Financial Assets
Finznce leasas
Dther assets
_Financial liabilities
--Deposits from customers
. Other borrowed funds
- Dther liabilities

. 31 December 2015
'Financial assets

~Cash and cash equivalents
" Dther Financial Assets
Finance leases

-Other assets

" Financial labilities

" Deposits from customers
" Other borrowed funds
“‘Other liabilities

Carrying value

Rs'000

236,506
60,134
1,286,780
2,874

1,336,701
42,992
95,485

270,406
28,525
1,150,048
15,355

1,182,711
65,634
49,439

97 584
54,456
1,062,552
5,770

864,082
113,720
65,600

Level 1
Rs'000

Fair value

Level 2
Rs'CO00

236,606
61,472
1,305,817
2,874

1,373,712
43,065
95,485

270,406
33,936
1,258,923
15,355

1,381,858
£7,007
49,489

97.584
62,508
1,066,723
5,770

1,027,608
112,270
65,600

Level 3
Rs"00O0

Total
Rs'000

236,606
61,472
1,305,817
2,874

1,373,712
43,065
95,485

270,406
33,936
1,298 523
15,355

1,381,858
67,007
49,489

97,584
62,508
1,066,783
5,770

1,027,608
112,270
65,600



LA PRUDENCE LEASING FINANCE CQ. LTD.
NOTES TO THE FINANCIAE STATEMENTS — 31 DECEMBER 2017 (CONTINUED)

25 PRIOR YEAR ADJUSTMENT {Continued)

Effect on statutory reserve

As previously stated

Effect of restatemnent of profit or loss
As restated

Lffect on Retained eornings!

Transfer from general reserve
Portfolic provision charge
Deferred tox assets

Tronsfer from statutory reserve
fncrease

Summary

Effect on allowance for credit impairment (Statement of profit or foss}
Effect on Profit before tax

Effect on alfawance for credit impairment (Statement of finagncial position) —
Finance Lease to customers

Effect on deferred tox assets
Effect on General banking reserve
Effect on statutory reserve
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Effect on Retnined egrnings

b. Depasit from Customers

31 Dec16 31 Dac 15
Rs Rs
17,405,070 16,089,214
{193,006) {526,721}
16,911,074 15,562,592
3,332,868 4,230,833
{3,967,844) (4,230,693)
674,534 719,218
493,996 526,721
583,554 1,246,079
31Dec 16 31 Dec15
Rs Rs
{262,850) 4,230,693
262,850 (4,230,693}
3,967,844 4,230,693
674,534 719,718
{3,382,868) {4,230,833)
{493,596} {526,721}
583,554 1,245,079

In prior years, the Company has not measured its “deposits from customers” at amortised cost using the effective interest method.
Due to the amaount involved, the Company has aligned the measurement method on deposits fram customers with its accounting
policy and with 1AS 39, As such the Company has calculated the carrying amount of its deposits from customers using the amortised
cost method. Accordingly, the financial statements have been restated. The effect on the comparative infarmation is disclosed

below:

Statament of profit or loss
Effect on Interest expense
Interest expense

{Decrease }fincrease

Effect on profit before tax
Interest expense
Increase f{decrense)

Statement of financial position
Effect on deposits from customers
As previously stated

Decrease in deposils from customers
As restated

Effect on transfer to statutory reserve
As previously stoted

Effect of restatement of profit or loss
As restoted

Effect on Retained Earnings
interest expense

Tronsfer {to)/from statutory reserve
ncrease

11 Dec ib 31 Dec15 01 Jan 15
Rs RS Rs
(429,509} 412,953
{429,509} 412,953
425,509 {412,953)
429,509 {412,953)
1,193,607,268 864,548,426
{896,239} {466,729) ]
1,192,711,029 264,081,697
17,405,070 16,089,314 13,415,171
134,435 70,009 131,852
17,539,505 16,159,223 13,547,123
896,239 466,729 879,633
{134,435) {70,000) {131,952}
761,804 396,720 747,731




LA PRUDENCE LEASING FINANCE CO, LTD,

NOTES TO THE FINANCIAL STATEMENTS ~ 31 DECEMBER 2017 {CONTIN UED:)

4 FINANCE LEASES TG CUSTOMERS

{a) Finance leases

Finance ieases — gross racaivablas
Unearned finance income

Instalments due

Pravision for credit impairment (Nate 4{c}
MNet Investment In finance feases

Gross receivables from finance leases:
Within 3 months

Over 3 months up to 6 months

Over & manths up to 12 manths

Cver 1 year up to 5 years

Crver 5 years

Unearnad future finance income on finance leases

Instaiments due
Provision for credit impairment (Note 4{c})
Nel investment in finance leases

The net investment in finance leases by maturity period may be

analysed a3 follows:

Wwithin 3 months

Ctver 3 manths up to 6 months
Cwver & months Up to 12 months
Crver 1 year up to 5 years

Over 5 years

Instaiments due
Provision for credit impairment {Nota 4{c})
Net investment in finance leasas

Current
Nan-current

Gross veceivablas from finance leases:
Individual
Corporate

Net investment in finance leases
tndividual
Corporate

Rs

Rs

Rs
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2017 2016 2015

Restated Restated

Rs Rs Rs
1,504,631,807 1,336,607,963 1,215,814,734
(226,581,135)  (201,477,458)  (178,027,758)
1,278,050,672 1,135,180,505 1,037,787,026
53,762,815 49,600,766 56,651,901
1,331,813,487 1,184,781,271 1,054,438,927
(a5,033,499) {34,732,773) {31,886,845)
1.286,??9,988 1,150,048,498 1,063,552,082
119,164,773 108,161,204 95,478,158
114,638,185 105,054,151 93,555,523
218,520,032 196,029,452 173,633,785
591,809,559 974,139,241 833,580,121
60,459,211 53,213,915 14,566,556
1,504,631,807 1,336,607,963 1,215,814,784
{226,581,135) {201,427 458} {178,027,758)
1,278,050,672  1,135,180,505  1,037,787,026
53,762,815 49,600,766 56,651,901
{45,033,399) (34,732,773) {31,886,845)
1,286,779,988  1,150,048438  1,062,552,082
93,454,041 85,237,731 75,141,410
90,865,445 83,870,939 74,781,097
176,489,953 158,742,150 145,667 562
800,177,624 757,108,864 728,038,864
57,073,609 50,220,781 14,157,793
1,278,050,672 1,135,180,505 1,037,787,026
53,762,815 49,600,766 56,851,801
(45,033,499) (34,732,773} {31,886,845)
1,286,779,988  1,150,048,438  1,062,552,082
369,578,755 342,718,852 320,355,425
917,201,233 B07,329,645 742,196,657
1,286,779,988  1,150,04R,497  1,062,552,082
631,607,465 494,05 461 393,548,060
273,024,342 841,649,502 822,266,724
1,504,631,807 1,336,607,563 1,215,814,784
529,169,531 394,552,840 338,354,724
757,610,457 755,495,658 724,197,358
1,286,779,988  1,150,048,498  1,062,552,082

For all Anance leases, the Company retains ownership of tha leased assets. Assets (vehicles and equipment) are |eased to customers
far pertods ranging frarm 12 to 84 moanths. The average lease term is 60 months and the majority of these leases are at fixed interest

Fates.
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1A PRUDENCE LEASING FINANCE €O. LTD.
NOTES TO THE FINANCIAL STATEMENTS — 31 DECEMBER 2017 (CONTINUED}
4 FINANCE LEASES TO CUSTOMERS (CONTINUED)

{b) Credit concentration of risk by industry sectors

2017 2016 2015
Rastated Rastated
Rs"000 Rs'000 Rs'000
Agriculture and fishing 63,156 47,778 51,831
Manufacturing/textile 168,412 168,745 156,656
Tourism 72,150 75,826 41,145
Transport 83,792 66,347 £1,404
Construction and civil engineering 88,065 101,579 119,656
Financial apd business services 137,635 9R,67H 77,640
Traders/commerce 272,764 245,531 206,109
Personal 13,079 11,114 285
Professional 192,514 190,127 120,291
Media entertainment and recreational activities 42,995 411,799 34,888
Freeport enterprise certificate holders 4,612 4,542 3,019
Education 26,764 21,302 21,766
Infrastructure 56,269 56,022 £0,481
Modernisation and Expansion 3,587 2,652 254
ICT Services 3,788 - -
Services Sector 12,338 - -
Health Development Certificate Holders 34,360 18,007 17,117
1,286,780 1,150,047 1,062,552
(¢} Allowances for credit impairment
2017 2017 2017
Specific Portfolio Tatal
Rs Rs Rs
At 0L January 2017 - As previously reported 23,618,054 7,146,875 30,764,929
Restatement - 3,967,844 3,967,844
At 01 January 2017 - AS restated 23,618,054 11,114,719 34,732,773
Charge for the year 11,656,863 1,879,107 13,535,970
Provision released during the year (2,264,542) (86,623) {2,351,170}
Provision previously recognised written off {884,075) - {884,075)
At 31 December 2017 32,176,300 12 907,198 45,033,498
Provision for credit impairment for tha year 8,508,247 1,792,479 10,300,726
2016 2016 2016
Restated Restated
Specific Portfolic Total
. _ Rs Rs Rs
At 01 January 2016 - As previously reported 22,081,542 5,574,610 27,656,152
Restatement - 4,230,693 4,230,603
At QL January 2016 - As restated 3 22,081,542 9,805,302 31,886,845
Charge for the year - As previously raported 17,408,983 1,611,931 15,020,914
Restatement - - {262,849) (262,349
- Charge for the year - As restated 17,408,983 1,349,082 18,758,065
Provision refeased during the year {10,178,453) {38,666) {10,218,119}
- Provislon previously recognised written off (5,694,018) - (5,694,018}
At 31 December 2016 - As previously reparted 23,618,054 7,146,875 30,764,929
Restatement - 3,567,844 3,967,844
At 31 December 2016 - As restated 23,618,054 11,114,715 34,732,773
Prowvision for credit impairment for the year - As 1,536,512 1,572,265 3,102,777
previously reported
Restatement - {262,849) {262,845}
Provision for credit impairment for the year - As rastatad 1,536,512 1,309,416 2,545,928




LA PRUDENCE LEASING FINANCE COL LTD,

NOTES TO THE FINANCIAL STATEMENTS — 31 DECEMBER 2017 (CONTINUED)

4 FINANCE LEASES TO CUSTOMERS (CONTINUED)

{c) Allowances for credit impairment {Continued)
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2015 2015 2015
SpecHic Partfolio Total
Restated Restated
Rs Rs Rs
AL O january 2015 21,814,546 14,724,017 36,538,563
Charge for the year - As previously Reported 10,418,074 1,922,468 12,341,542
Restatement - 4,230,693 4,230,693
Charge for the year - As Restated 10,419,074 6,153,161 16,572,235
Provision released during the year {10,152,078) {11,071,875) {21,223,953}
Pravisian previously recognised written off
At 31 Decemnber 2015 - As previously Reported 22,081,542 5,574,610 27,656,152
Restatement - 4,230,693 4,230,693
At 31 December 2015 - As Restated 22,081,542 9,805,303 31,886,845
[ Provisian for credit impairment for the year - As previausly
Repaorted 266,986 {9,149,407) {8,882,411)
Rastatement - 4,230,693 4,230,693
Pravisian for credit impairment for the year - As Restated 266,996 {4,918,714} {4,651,718})
{d} Allowance for Credit Exposure by Industry Sector
Net  Instalments Non Specific  Portfolio 2017 2016 2015
Investment Due performing provislon  provision Total Total Total
in leases leases provision provisipn provisian
Restated  Restated
Rs’000 Rs'000 Rs'000 Rs"000 Rs'C00 Rs'000 Rs'000 Rs'000
Agriculture and fishing 6R,006 1,356 518 518 [1:4:3 1,206 °33 1,055
Manufacturing/textile 166,875 15,617 32,317 12,017 1,663 13,680 9,739 3,682
Tourism ’ 2,112 1,294 1,869 421 725 1,156 728 8id -
Transport 88,761 1,082 1,629 154 gay 1,051 1,167 2,229
Construction and civil 86,086 7,081 12,923 4,224 879 5,102 4578 S,B91
enginesring
Financial and business services 135,084 10,488 11,725 6,560 1,377 7,937 4,235 4902
Traders/commerce 272,335 7,141 3,985 3,961 2,751 6,712 5,875 3,367
ICT Services 3,687 140 450 - 38 38 - -
Persanal 12,263 932 - - 126 126 106 3
Professional 193,459 2,853 3,831 1,861 1,936 3,798 3,990 7,235
Medla, entertainment and 43,730 699 715 - 434 434 433 343
racreational activities
Freeport enterprise certificate 4,647 11 - - ar a7 a6 30
holders
Others - - - - - - - -
Services Sector 12,462 . - - 125 125 - -
Education 26,497 537 2,891 - 270 270 213 220
Infrastructure £5,696 3,537 2,975 2,400 564 2,964 1,605 1,941
Modernlsation & Expansian 3,139 818 1,133 - 40 40 11 z
Health Development 34,612 97 - - 347 347 186 173
1,278,051 53,763 81,970 32,116 12,907 45,033 34,733 31,887
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LA PRUDENCE LEASING FINANCE CO, LTD.

NOTES TQ THE FINANCIAL STATEMENTS — 31 DECEMBER 2017 [CONTINUED)

& INTANGIBLE ASSETS

2017 2018 2015
Rs Rs Rs
Comptiter software:
Cast:
At 01 Janvary 3,782,750 3,636,258 3,097,682
Additions 56,000 146,532 238,576
At 31 December ' 3,838,750 3,782,790 3,635,258
Accumulated armortization:
At 01 January 3,223,071 2,576,353 2,906,411
Charge for the year . 213,239 246,678 658,982
At 31 December 3,436,310 3,223,071 2,976,393
Net book amount:
At 31 December Rs 402,480 559,719 659,865
6 PROPERTY, PLANT AND EQUIPMENT
fintures and Computer  Motor Vehicle Operating Total
Fittings Equipment lease vehicle/
equipment
Cost: Rs Rs Rs Rs As
At LJanuary 2019 1,594,756 2,290,130 1,944,804 16,056,985 21,886,775
Additions - 189,796 46,350 46,725,069 46,961,255
Disposals - - {20,849} {3,935,811) {3,956,660)
At 21 December 2015 1,594,756 2,479,926 1,970,445 58,840,243 54,851,370
Additions 1,236,168 241,950 - 35,077,012 36,555,130
Disposals - - (1,475,000} (6,660,723) {8,135,723)
At 31 December 2016 2,830,924 2,721,876 495,445 87,262,532 53,310,777
Additions 1,326,712 465,831 54,032 70,082,289 71,929,464
Disposals (132,350) (35,851} {46,390) {14,743,837) {14,958,428)
At 31 December 2017 4,025,486 3,151,356 503,087 142,601,584 150,281,811
Accurmnuloted depreciation:
At 1 lanuary 2015 810,886 1,088,121 614,241 4,688,755 7,212,007
Charge for the year 122,363 380,138 492,611 3,917,461 4,912,573
Dlsposals - ) - {15,627} {1,519,820) {1,535,457)
At 31 December 2015 .- 933,248 1,478,259 1,091,215 7,085,400 10,588,123
Charge for the year © 176,327 416,987 308,236 13,566,137 14,467,687
Disposals T - - {983,333} {1,211,425) {2,194,758)
At 31 December 2016 1,109,576 1,855,246 416,118 19,441,112 22,862,052
Charge for the year ' 299,767 436,715 69,002 13,393,652 14,793,136
Disposals ' {13,234) - {27,062) (7,041,997} (7,082,293)
At 31 December 2017 1,396,109 2,331,961 458,058 26,392,767 30,578,895
Net book amount:;
At 31 December 2017 2,629,177 §19,895 45,026 116,208,817 119,702,918
At 31 December 2016 1,721,348 826,630 79,327 67,821,420 70,448,725

At 31 December 2015 661,507 1,001,667 879,230 51,759,843 54,302,247
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NOTES TO THE FINANCIAL STATEMENTS — 31 DECEMBER 2017 (CONTINLED)

7 DEFERRED INCOMIE TAX

Deferred income tax is catculated in full an all temporary differences under the fiability method using a principal tax rate of 17% {2016
-17% and 2015- 17%,).
The movement on the deferred income tax asset account is as follows:

2017 2018 2015
Restated Restated
Rs RS Rs
At 01 lanuary — As previously Reported 2,708,418 3,210,000 5,620,518
Restatement 674,534 715,218 -
At 01 January - As Restated 3,382,951 3,929,218 5,620,518
Profit or loss - As previously Reporied [625,685) {493,214) {2,410,518)
Restatement - {44,684) 719,218
Profit or loss - As Restated [625,685) {537,898) {1,691,300}
{Over)Under provision of deferred tax asset {Note 11) - {8,368) -
At 31 December — As previously reported Hs 2,757,267 2,708,418 3,210,000
Restatement - 674,534 719,218
At 31 December — As Restated 2,757,267 3,382,952 3,929,218
The balance is attributable to the following:
Accelerated rapital allowances - As Restated {41,898,126) {2,521,619) {1,676,662)
Provision for credit impalirment - As Restated 7,655,693 5,904,571 5,605,880

Rs 2,757,267 3,382,952 3,829,718

Deferred tax liabilities and assets are attributable to the following;
Accelerated Provisions Total
capital for credit
allowances impairment
Deferred tax {liabilities)/assets

At 01 Jandary 2015 [591,039) 5,211,557 5,620,518
| Charge to statement of camprehensive Incame - As previously reported {1,085,623) (1,324,895) (2,410,518)
Restatement - 719,218 715,218
{Charge)/ credited to statement of comprehensive income - As restated {1,085,623) (605,677) ({1,691,300)
At 31 December 2015 - As restated (1,676,662) 5,605,880 3,825,218
{Charpe)/credited to statement of comprehensive income - As previously reported [844,957) 343,375 {501,582)
Restatement - (44,684) {44,684)
{Charge)/ credited to statement of comprehensive incame - As restated (843,957} 298,591 {546,266)
At 31 December 2016 — As pravicusly reported {2,521,615) 5,230,037 2,708,418
Restatement - 674,534 674,534
At 31 December 2016~ Asrestated. . - - - - {2,521,619) 5,904,571 3,382,552
{Charge)/credited to statement of com prehensive incame {2,376,808) 1,751,123 (625,685}
At 31 December 2017 {4,898,427) 7,655,694 2,757,267
8 OTHER ASSETS
2017 2016 2015
Rs Rs Rs
Prapayments ' 1,353,830 1,108,658 831,752
VAT cradit 12,019,663 6,223,181 4,543,339
Other receivables 1,456,797 1,876,232 3,221,836
Amount receivable from holding company (Note 21(jii}) 1,416,992 1,416,951 2,548,037
Advance on iease . 12,061,885 -
Rs 16,247,282 22,686,951 11,144,064

QOther receivables as disclosed above are repayable on demand and thus are not backed by collateral and not impaired at 31
December 2017, 2016 and 2015. For terms and conditions relating to amount receivables from holding company, refer to Note 21.



LA PRUDENCE LEASING FINANCE CO. LTD.
NOTES TO THE FINANCIAL STATEMENTS — 31 DECEMBER 2017 (CONTINUED)

9 DEPOSITS FROM CUSTOMERS

Term deposits with remaining term to maturity:

individugl custorners
Within 3 months
Over 3 months up to & months

Over 6 manths up to 12 months

Over 1 year up to 6 years

Corporata customers
Within 3 months
Over 3months up to & months

Over 6 montths up to 12 months

Cver 1 year up to 6 years

Current
Non-current

Total deposits
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2017 2016 2015

Rastated Restated

Rs Rs Rs

20,449,298 12,601,633 21,307,393
27,502,101 13,650,380 21,543,264
80,389,190 29,129,738 56,098,222
245,815,315 214,571,756 108,012,658
46,888,538 27,775,000 26,022,000
121,316,825 87,725,000 122,050,000
125,247,167 132,053,761 95,458,868
668,688,838 675,203,761 413,588,292
1,336,701,272  1,192,711,029 864,081,697
423,193,119 302,935,512 342,478,746
914,508,153 §89,775,517 521,601,851
1,336,701,272 1,152,711.029 864,081,697

Terrm deposits represent deposits from individuals and corporates. The maturity vary berween 1 year to 7 years. Interest rate on

these time deposits vary between 2,25% and 10.60%.

10 OTHER BORROWED FUNDS

Loan from Barclays Plc

Loan from State investment Corporation (LEMS)

Current
Non-current
Total other borrowed funds

2017 2016 2015
Rs Rs Rs
20,000,000 20,833,333 -
27,991,524 44,800,228 113,719,733
42,991,524 | 65,633,561 | 113,719,733 |
36,026,940 37,944,319 30,837,812
5,964,584 27,689,242 82,881,921
42,591,524 65,633,561 113,719,733

Other borrowed funds comprise of loans taken under the LEMS scheme from the state investment corporation and from the Barclays
Bank Plc. The maturity vary between 4 months and 3 years. The loans from Statement Investment Corporation {LEMS] is an
unsecured loan and carries an interest rate of 0,75% to 5% per annum. Barclays Bank Mauritius has a first rank floating charge of

Upto Rs 50 rpillion on all the Compa ny's assets and carries an interest rate of 3.95% per anpum,

The below table provides an analysis of the Loan from Statement Investment Corporation [LEMS) by interest rate and Maturity for

the year 2017,

Maturity Period / tnterest Rate

2018
2019
Total

3.50%
1,332,923

4.25%
4,678,759
5,606,642

5.00%

Total

- 7,721,537
1,220,247 15,269,588

1,332,923 10,375,401

1,220,247 22,991,524
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11 INCOME TAX

Tox Charge:
2017 2016 2015
Rs A5 Rs

Tax an the profit for the year, as adjusted for

tax purposes at 17% {2016 17% and 2015 - 17%) 1,580,915 1,053,309 1,887,766
Cwerprovision of deferred tax assets {(Note 7} - 3,368 -
Deferred tax movement - As Previously Reported 615,685 493,214 2,410,518
Restatement " 44,684 {719,218)
Deferred tax movement - As Restated (Note 7) 625,685 537,898 1,691,200
2,206,600 1,599,575 3,579,066

fAssar ) Lichifity:
At 01 January (128,258) 289,277 85,756
Charge for the year 1,580,915 831,219 1,387,766
Under provision in previous year -
Paid during the year [1,082,686) (1,249,254} {1,684,245)
At 31 December Rs 369,471 {128,758} 288,277
Current 369,471 {128,758} 285,277

The reconciliation between the actual income tax rate of 14.66% for the year {2016 ~ 10.63% and 2015 —19,31%} and the applicable
income tax rate of 17% {2016 — 17% and 2015 — 17%) is as follows:

2017 2016 2015

{As a percentage of profit before tax} : b3 % %

Applicable income tax rate 17 17 17
Impact of:

Undarprovision - - {0.14)

Non allowahble expenses 46.74 0.46 2.45

Non taxable income {49.08} (6.83) -

Actual income tax rate 14.66 10.63 18.31

12 OTHER LIABILITIES

2017 2016 2015

Rs Rs Rs

Lease creditors 90,126,523 43,661,583 56,520,751

Other payables 5,358,346 5,827,750 8,049,007

Rs . 95,484,369 48,489,333 65,598,757

Currant Rs 95,484,369 49,489,333 65,596,757

Other payables are non-interestbearing and have an average term of 1-6 months. Lease creditors relate to amount due to suppliers
of the leased assets and have an average terms of 1 mpnth to 3 months.

13 SHARE CAFRITAL
2017 2016 2015 2017 2016 2015
Number Murmber Number Rs Rs Rs
Authorised and issued: 20,000,000 20,000,000 20,000,000 Rs 200,000,000 200,000,000 200,000,000
Ordinary shares
of Rs 10 cach




Page 76

LA PRUDENCE LEASING FINANCE €O, LTD.

NOTES TO THE FINANCIAL STATEMENTS ~ 31 DECEMBER 2017 {CONTINUED)

14 NET INTEREST INCOME
2017 2016 2015
Rs Rs . Rs
) Restated Restated
Interest income
Cash and cash equivalents 1,279,606 1,361,853 2,104,288
Fixed deposits 4,020,012 2,037,869 4,009,373
Treasury Securities 135,962 - -
Leases to customers 99,296,268 : 22,060,200 76,897,530
104,731,848 95,459,922 85,011,693
Interest expense
Deposits from customaers 57,934,632 54,123,083 46,075,362
Interest an loan 1,544,265 2 647,654 5,851,750
59,478,897 57,770,737 51,927,112
Net interest income Rs 45,252,951 37,689,185 33,084,581
15 OTHER INCOME
2017 2016 2015
Rs Rs Rs
Frofit an disposal of property, plant and equipment 385,814 405 561 333,653
Bad debts recovered - 5,500 10,471
Others 140,327 134,450 {31,908)
RS 526,141 545,511 317,216
16 PERSONNEL EXPENSES
2017 2016 2015
Rs Rs Rs
Wapges and salaries 18,273,792 13,167,638 14,728,958
Social security obligations 522,516 391,605 380,591
Contributions to defined contribution scheme 1,060,604 607,165 844,695
Other personnel expenses 2,835,764 2,086,188 1,755,181
Rs 22,697,076 16,252,596 17,703,425

The number of employees at the end of the year was 29 {2016 — 17 and 2015-17).

17 OTHER EMPENSES

The following ftems have been included in arriving at profit before tax:

2017 - 2016 2015

Rs Rs Rs

Software maintenance 803,733 904,514 924,903

Advertising 1,046,566 503,827 697,819

Licenses 2,193,008 2,364,011 509,100

Rent 1,467,670 1,234,663 1,177,447
Fees paid to auditor for:

- Audit services : 1,797,792 1,089,380 380,000

= Dther services 257,560 568,503 286,775

Othars 1,794,765 750,584 6,362,796

Othaer Expenses 9,361,094 7,505,882 10,438,840
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18 EARNINGS PER SHARE
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The profit per ordinary share is calculated by dividing the profit for the year by the weighted average number of ordinary shares in

issue during the year,

2017 2016 2015
Restated Restated
Profit available to ordinary sharehclder Rs 8,725,174 9419,377 13,503,192
weighted average number of ordinary shares in issue {Numbery 20,000,000 20,000,000 20,000,000
Earnings per share: Basic and diluted earnings per share Rs - 044 0.47 0.70
There has been no transaction invelving ordinary shares or patential ordinary shares aftar the reporting period.
15 DIVIDENDS PROPOSED AND PAID
2017 2016 2015
Rs Rs Rs
Cash dividend declared and paid on ordinary shares
Final dividend for 2015:- 60 cents per share - 12,000,000 -
- 12,000,000 -

There were na dividends declared or paid out in 2017,

Proposed dividend on ordinary shares are subject to the approval at the Board meeting and approval by the Bank of Mauritius as

required by the Banking Act 2004, They are therefore not recognised as a liability as at 31 December 2017,

20 CASH AND CASH EQUIVALENTS AND OTHER FINANCIAL ASSETS
{a) Cash and cash equivalents
Cash and cash equivalents included in the cash flow statement comprise of the following amounts:
2017 2016 2015
Rs Rs Rs
Balances and deposits with banks in Mauritius 236,600,758 270,401,419 97,578,562
Cash in hand 5,000 5,000 5,000
236,605,753 270,406,419 97,583,562
Currermt 236,605,758 270,406,419 97,583,562

The Company earns interest at fiuctuating rates varying between 0.75% to 2.45% on its current accounts, based an daily bank deposit

rates.

(b) Other financis assets
2017 2016 2015
S _ Rs Rs Rs
Fixed dep'os'lts 55,101,581 28,529,177 54,456,425
Bonds 5,032,312 - -
: 60,133,893 28,529,177 54,456,425
1. Fixed daposits 2017 2016 2015
Rs Rs Rs
Fixed Deposits held at bank / ather financial institution 45,000,000 20,000,000 40,000,000
Accrued interest receivable 10,101,531 8,529,177 14,456,425
55,101,581 28,529,177 54,456,425
Current - - 27,932,028
Non-current 55,101,581 28,529,177 26,523,397
55,101,581 28,529,177 54,456,425
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20 CASH AND CASH EQUIVALENTS AND FIXED DEPOSITS {Continued)

Page 78

2. Bonds 2017 2016 2015
Rs Rs Rs

Bonds 4,977,600 - -
Accrued interest receivahle 54,712 - -
Rs 5,032,312 - -

Currant - - -
Non-current 5,032,312 “ -
Rs 5032,312 - -

The Company acquired Rs 4,977,600 of Gevernment Bonds with The Barclays Bank Mauwritius Ltd with a maturity term of 60 months

and bearing a fixed interest payable at maturity of 3.40%.

21 RELATED PARTY DISCLOSURES

The Company’s halding company is Prudence Holding Limited, 3 company incorporated in Mauritius under the Mauritian Companies

At 2001 as a public company.

The following transactions were carried out with related parties during the year:

2017 1016 2015
Rs Rs Rs

i) Finance leases
Leoses due from key manogemant persannef
At 01 lanuary 481,140 599,965 722,268
Leases granted during the year - 500,000 -
Repaymenits during the year {236,566) (51,089) {122,303}
Key personnel resignation - (567,736) -
At 31 Decembar Rs 244,574 481,140 599,865
Interest income Rs 30,506 15,918 56,701
Leosas due from entities with camman directors and shareholders
At 01 lanuary - 109,493,912 86,090,291 70,082,941
leases granted during the year 31,322,244 5,507,466 38,890,621
Repayments during the year {34,592,343} {27,103,845) {22,883,271)
At 31 December Rs 106,223,813 105,493,912 86,090,291
Interest income Rs 6,626,003 5,818,940 2,669,717
ii) Depasits
At beglpning of year 21,087,511 44,276,711 22,350,000
Received during the year 37,600,658 - 21,926,711
Refund duting the year - (23,189,200) -
At end of the year Rs 58,688,169 21,087,511 44,276,711
Interest expense Rs 1,543,111 525,927 1,390,203
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21 RELATED PARTY DISCLOSURES {Continued)

it} Amount due from holding compzny

At beginning of the year

Expenses incurred on behalf of holding company
Payments during the year

At end of the year {Note 8)

Rs

Fage ¥4

2017 2016 2015

RS Rs Rs
1,416,991 2,548,037 1,450,158
- 13,500 1,067,879

- [1,144,546) -
1,416,991 1,416,991 2,548,037

The amount due from holding company carries an [nterast rate free (2016: nll and 2015; nil} and it is receivable at call.

iv) Amount due from other related party
At heginning of the year
Payments during the year

At end of the year

Rs

The amounts receivable from other related party are unsecured, interest free and are repayable within one year,

v] Key management personnel compensation
Shart-term employee beneflts

Post-em ployment benefits

Total

Related parties, whether body corporates or natural persons, falt into two main groups:

Rs

a) these that are related because of ownership interest; and

k) those that are related otherwise, such as directors and seniar officers.

2017 2016 2015

Rs Rs Rs
246,073 246,073 478,411
{246,073} - {233,338)
- 246,073 246,073

2017 2016 2015

Rs Rs Rs
3,030,967 1,760,829 3,386,608
442,070 67,333 346,614
3,473,037 1,828,262 3,733,222

internal limits for granting credit to related parties are in line with the BOM guidelines whereby aggregate of credit exposures to
related parties should not exceed 60% of our Tier 1 capital. A preferential rate of 8.5% is awarded to related parties for leasing
facilities while deposits placed at our institution are remunerated at the current market rate. Approval of leasing facilities goes
through the same process as other clients and mandate the authorisation of the Credit Committee, There has been no impairment
on those leases and amount receivable from related parties.

22 COMMITMENTS

Finance feases

The Company had commitments in respect of lease contracts which had been signed at 31 Decernber 2017 of Rs 64,353,060 (2016

— Rs 7,065,285 and 2015 —~Rs 51,470,070) but for which no monies had been dishursed.

Operating leases

At 31 December 2017, the Company had operating lease commitments in respect of officg space rental amounting to Rs 1,467,670

{2016 — Rs 1,234,663 and 2014 —Rs 1,177,448].

The future minimum lease payments payable under operating leases are as follows:

Not later than 1 year
Later than 1 year and hot later than 5 years

2016 2015
RS Rs

1,467,670 1,234,663 1,230,308

Rs 1,467,670 1,234,663 1,230,908
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23 OPERATING LEASE RECEIVABLES
Operating jeases where the Company {5 the fessor

The future minimum lease payments receivable under non-cancellable operating leases are as follows:

2017 2016 2015

Rs RS Rs

Within 1 year 27,692,161 21,120,202 14,559,132
Over 1 year up to 7 years 88,910,389 &0,032,302 33,711,583

116,602,550 81,162,504 54,271,115

There were no amounts in arrears and no {mpairment were made in respect of assets leased under operating keases.
Rents recognised on Operating leases in the income statemeant were Rs 19,145,884 {2016 - Rs. 15,500,131 and 2015 — Rs 6,164,930].
The Company leases vehicles under various agreements which terminate batween 2017 and 2023, The agreements do not include

an extension option. The leases are at an interest rate of 8.5% (2016 8.5%: 2015 8.5%)

24 FINANCIAL INSTRUMENTS BY CATEGORY

At 31 December 2017 Loans and Total
receivables
Rs Rs
Assets

Cash and cash equivatents 236,605,758 236,605,758
Fixed deposits 55,101,581 55,101,581
Bonds 5,032,312 5032312
Finance lease to customers 1,286,779,988 1,286,779,988
Other assets - exciude prepayment & VAT 2,873,789 2,873,789
1,586,393,428 1,586,393 428

Liabilities
Deposits fram customers 1,336,701,272 1,336,701,272
Other borrowed funds 42,991,524 42,991,524
Other liabilities 55,484 8659 95,484,869
1,475,177,665 1,475,177,665
At 31 December 2016 Loans and Total

receivables

Rs Rs
Rastated Restated
Cash and cash equivalents 270,406,419 270,406,419
Fixed deposits 18,529,177 28,529,177
Finance lease Lo customers 1,150,048,498 1,150,048,458
Other assets - exclude prepayment & VAT 15,355,114 15,355,114
1,464,339,208 1,464,339,208

Liabilities
Deposits from customers 1,192,711,029 1,192,711,025
Other borrowed funds 65,633,561 65,633,561
Other liabilities 45,489,334 43,485,234

1,307,833,524

1,307,833,924
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24 FINANCIAL INSTRUMENTS BY CATEGORY {CONTINUED)

At 31 December 2015 Loans and Totai
receivables

Rs Rs
Restated Restated

Assets
Cash and cash equivalents 97,583,567 97,583,562
Fixed deposits 54,456,425 54,456,425
Finance lease to customers 1,062,552,082 1,062,552,082
Dther assets - exclude prepayment & VAT 5,769,873 5,768,873

1,220,361,942

1,220,361,942

tiabilities

Depasits from customers 864,081,697 864,081,657
Other borrowed funds 113,715,733 113,719,733
Other Habilities 65,599,757 65,599,757

1,043,401,187

1,043,401,187

25  PRIOR YEAR ADJUSTMENT

The board of directors have identified the following adjustments which have been applied retrospectively in analogy to “1AS & —
Accounting Poficies, Changes in Accounting Estimate and Errors” in order to achieve improved disclosure.

a. Impairment loss on financial asset

Under the Guideline on Cradit Impairment Maasurement and incomea Recognition of the Bank of Maursitius (the "Guideline”), banks
in Mauritius are required to make a provision for credit losses of not less than 1% on their unimpaired loans and advances. In the
prior years, the Company was recording its portfolio allowances for credit losses based on its historical loss rate and was making an
appropriation of reserves for the shartfall in regulatory provision by transferring such amounts from retained earnings to a general
banking reserve. In order to address the increased credit risk that the Company faces with the continued growth of its lease book,
and because the Company does nhot have a history of significant write off for the past years, the board of directors reassessed the
campany's impairment model. This has resulted in the model being recalibrated to take into consideration current (2017) and past
(2015-2016) ecanomic conditions. The cornpany has revised its credit loss provisions. The board believes that the recalibrated credit
loss moedel taking into account better infarmation hest reflects the credit risk faced by the Company, and has restated the financiat
statements accordingly. As this revised credit loss provision is no longer materially different to the amounts required by the Bank of
Mauritius, accordingly the board has reclassified the amount set aside in the general banking reserve to retained earnings with an
equal amount impacting “Net impairment of financial assets” in profit or loss and “Finance Lease to customer” on the statemnent of
financial position. The board has applied the reclassification retrospectively in line with 1AS B Accounting policies, changes in
accounting estimate and errors’. The Company has accordingly restated its prior years’ financial statements to reflect these
reclassifications. The bank has accordingly restated its prior years’ financial statements to reflect these reclassifications.

31 Dec 16 31 Dac 15
Statement of Profit ar Loss Rs Rs
Effect on allowance for credit impairment
fDecreaselfincrease on portfolio provision {262,850) 4,230,693
{Decrease}/increase ' [262,850) 4,230,693
Effect an profit before tax
Allowance for credit impairment 262,850 {4,230,693)
Increase/(Decrease} 262,850 {4,230,693}
Effect on Income tax expense
Deferred tax movement on portfofio provision 44 685 {715,218}
{Decrease)/Increase 44,685 {719,218}
Statement of financial position
Effect on allowance for credit impairment on finance lease to customer:
As previously stated i 30,754,929 27,656,152
Credit impairment charge — portfolio impairment 3,067,844 4,230,693
{Decrease}/Inerease 34,732,773 31,886,845
Effect on deferred tax assets
As previously stated 2,708,418 2,210,000
Deferred tax asset on portfolio impairment 674,534 719,218
As restated 3,382,952 3,929,718
Effect on moverment on General banking reserve
As previoushy stated 3,382,368 4,230,833

Reclassification of general provision to retained earnings {2,382,863) {4,230,833)
As restated - -
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25  PRIOR YEAR ADJUSTMENT {Continued)

Surmemary

Effect of interest expense {Statement of profit or foss)
Effect on Prafit before tax

Deposits from customers (Statement of financial position)
Effect or statutory reserve

Effect on Retained earnings

31 Dec 16
Rs
{429,509}
429,509
{89,239}
134,435
761,804

31 Dec 15
Rs
432,953
{412,953}
{466,729}
70,003
306,720
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01Jan 15
Rs

{879,683)
131,952
747,731

€. !mpoct of prior yeor restatement on profit for the year, stotutory reserve and retained earnings which are impacied by prior

year adjustment fa} and {b)

Statement of profit or lass

Effect on profit for the yeor

Effect of interest expense {Statement of profit ar lossf
Effect of allowance for credit impairment

Deferved tax movement on portfelfa provision

Statement of financial position

Effect gn transfer to statutory reserve
As previously stated

Effect of restatement of profit ar Joss
As restated

Movement in statutary reserye

Effect on Retagined Earnings

A5 previously stated

Transfer from general reserve

Portfolio provision charge

Deferred tax assets

Transfer from siotutory reserve
fncrease from prior yeor odjustment (o)
Effect of interest expense

Interest expense

Transfer {to)/from statutory reserve
Incrense from prior yeor adiustment (b)

Net increase from prior yeor adjustment (a) and (B}
As restated

26 IMMEDIATE AND ULTIMATE PARENT

31 Dec1s 31 Dec 15
Rs Hs
429,509 {412,953}
262,850 (4,230,693}
{44,685} 719,218
647,674 [3,924,428)
31Dec 16 31 Decls 01l)an 15
Rs Rs Rs
17,405,070 16,089,314 13,415,171
{353,561} {456,712) 131,952
17,045,509 16,159,323 13,547,123
97,151 {588,664} 131,952
31 Dec 16 21Dec 15 0l1lJan 1%
Rs Rs Rs
23,662,457 12,739,853
3,382,868 4,230,833
{3,967,844) {4,230,693}
674,534 718,218
493,996 526,721
283,554 1,246,079
896,239 466,722 879,683
{134,435} {70,005} {131,952}
761,804 396,720 747,731
1,345,358 1,642,300 747,731
21,311,767 25,305,297 13,487,584

Prudence Holding Limited, 3 company incorporated in Mauritius under the Mauritian Companies Act 2001 as a public company,
holds 100% shareholding of La Prudence Leasing Finance Co. Ltd. and the directors consider Prudence Holding Ltimited as the

Company’s immediate ultimate holding company.

27  EVENTS AFTER THE REFORTING PERIOD

There are no events after the end of the reporting period which the directors consider may materially affect the financial stateme nts

for the year ended 31 December 2017,





